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Independent Auditor's Report

To the Members of Anjar TMT Steel Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Anjar TMT Steel Private Limited (the “Company") which
comprige the balance sheet as at 31 March 2025, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {“*Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepled in India, of the state of affairs of the Company as at 31 March 2025, and its profit and other
comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Audifor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Management's and Board of Directors Respensibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeqguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
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Independent Auditor’'s Report (Continued)
Anjar TMT Steel Private Limited

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstaterent when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenticnal ocmissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors,

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparaticn of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern, If we conclude that a material uncertainty
exists, we are required to draw atlention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The financial statements of the Company for the year ended 31 March 2024 were audited by the
predecessor auditor who had expressed an unmodified opinion on 29 May 2024,

Report on Other Legal and Regulatory Reguirements

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
wGovernment of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
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Independent Auditor's Report (Continued)
Anjar TMT Steel Private Limited

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(B)(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

€. The balance sheet, the statement of profit and loss {including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

€. On the basis of the written representations received from the directors as on 1 April 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2025
from being appointed as a director in terms of Section 164(2) of the Act.

f. the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) of the Act and

paragraph 2(B)f) below on reporting under Rule 11(g) of the Companies {Audit and Auditors)
Ruies, 2014,

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given o us:

a, The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

¢. There were no amounts which were required to be transferred 1o the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 43 (vii) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities {“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other perscns or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 43 (vii} to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

SR
"h‘u ) Based on the audit procedures that have been considered reasonable and appropriate in the
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BSR&Co.LLP

Independent Auditor’s Report (Continued)
Anjar TMT Steel Private Limited

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i} and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, except for the instances mentioned beiow,
the Company has used an accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit jog) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

a) The feature of recording audit trail (edit log) facility was not enabled at the application level for
certain fields and changes performed by users having privileged access for the accounting
software,

b} The feature of recording audit trail (edit log) facility was not enabled at the database level to
log any direct data changes for the accounting software,

Further, where audit trail (edit log) facility was enabled, we did not come across any instance of
audit trall feature being tampered with. Additionally, where audit trail (edit log) facility was enabled
and operated in the previous year, the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR& Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDA7149
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) {A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. |n accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancy was noticed on such verification.

{c)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

{e)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) (a) The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year. For stocks lying with third parties at the year-end,
written confirmations have been obtained and for goods-in-transit subsequent evidence of
receipts has been linked with inventory records. In our opinion, the frequency of such
verification is reasonable and procedures and coverage as followed by management were
appropriate. In the case of one class of inventory the discrepancies noticed on verification
between the physical stocks and the book records were more than 10% in the aggregate and
these have been properly dealt with in the books of account.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, fram banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

(iii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms,
limited liability parinership or any other parties during the year. The Company has made
investments in companies, in respect of which the requisite information is as below. The
Company has not made any investments in firms, limited liability parinership or any other parties,

{a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not provided any loans or advances in the nature of loans or
stood guarantee or provided security to any other entity.

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made are, prima facie, not prejudicial to the
interest of the Company. Further, the Company has not provided any guarantee or security or
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BSR&Co. LLP

Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025
(Continued)

granted any loan or advance in the nature of loan to any party during the year.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loan or advance in nature of
loan to any party during the year. Accordingly, clause 3(iii){c) to {f) of the Ordre is not applicable.

{iv) According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act") are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

(v} The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

{vi) We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete,

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of cur examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax, Duty of Customs, Cess or other statutory dues
have been regularly deposited by the Company with the appropriate authorities. As explained
to us, the Company did not have any dues on account of Employees State Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or
Cess or other statutory dues were in arrears as at 31 March 2025 for a period of more than six
months from the date they became payable.

{b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Services Tax which have
not been deposited on account of any dispute are as follows:

Name of the Nature of Amount (Rs. Period to Forum Remarks
statute the dues in crores) # which the where , if any

amount dispute is
relates pending

The Gujarat | Penalty -1 2024-25 First -

Goods and Appellate

Services Tax Authority

Act, 2017

# Net of amounts paid under protest (Rs. 0.08 crores)

{viii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,

previously unrecorded as income in the books of account, in the tax assessments under the
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025
(Continued)

(ix) (a)
(b)

(c}

{d)

. (e)

(M
(x) (a)
(b)
() (a)
(b)

(c)

(xii)

(xili)

Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans during the year and the term loans
obtained in the previous periods were fully utilised in the respective periods. Accordingly, clause
3(ix}{c) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associales or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(e) is not
applicable.

The Comapany does not hold any investment in any subsidiaries, associates or joint ventures
(as defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3{ix){(f) is
not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a} of the Order is not applicable.

According to the information and explanations given 1o us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3{x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the year,

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

Establishment of vigil mechanism is not mandated for the Company. We have taken into

.consideration the whistle blower complaints received under the vigil mechanism established

voluntarily by the Company during the year and shared with us while determining the nature,
timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii} of the Order is not applicable.

The Company is a private limiled company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In cur opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025
(Continued)

(b)

(xv)

{xvi) (a)

(b}

{c)

(d)

(xvii)

(xviii}

{xix)

(xx)

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable te the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c} of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incurred any cash losses in the current financial year, however, has
incurred cash losses of Rs 18.40 crores in the immediately preceeding financial year.

There has been resignation of the statutory auditors during the year and we have duly taken
into consideration the issues, objections or concerns raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company, Accordingly, clauses 3{xx)(a) and 3(xx){b) of the Order are not applicable.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Z~\ Akash Khona
Partner

Place: Mumbai Membership No.: 148044
Date: 22 Aprit 2025 ICAI UDIN:25148044BMUPDA7 149
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Annexure B to the Independent Auditor’s Report on the financial statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Anjar TMT Steel
Private Limited (“the Company”} as of 31 March 2025 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note").

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls aperated effeclively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal controt
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financiat statements.

Meaning of Internal Financial Controls with Referernice to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
vide reascnable assurance regarding the reliability of financial reporting and the preparation of financial
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Annexure B to the Independent Auditor's Report on the financial statements
of Anjar TMT Steel Private Limited for the year ended 31 March 2025
(Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the rigk that the
internal financial controls with reference to financial statements may become inadequate hecause of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDA7149
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Anjar TMT Steel Private Limited
Financial statements - March 31, 2025

Standalone financial statements

- Balance Sheet as at March 31, 2025

- Statement of profit and loss for the year ended March 31, 2025

- Statement of changes in equity for the year ended March 31, 2025

- Statement of cash flows for the year ended March 31, 2025

- Notes comprising material accounting policies and other explanatory information
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Balance sheel
As at March 31, 2025
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As at As at
. Moles  pyarch 31 2028 March 31, 2024
ASSETS
Non.current assats.
Proparty, plant and equipment 3a} 147.22 wEa
Capital work-in-pregress 3a) 0.3 nm
Right-ol-usa assels 3ol 433 arr
Iniangible assats Fres 0.36 nar
Inlangible assets unde: development 4(by 043 N
Financial assels
Investmenis. Slap 142 118
Other hnancial assels lah 2710 287
Dafamad 1ax aasat T 188 288
Income lax assats (nol) 13 2395 666
Oter hom-cument axsels ) 378 -
Tatal non-curcont assus 165.39 17347
Curront assels
Irreaniorios 9 12435 L
Financial assots
Trade recewables 10 1278 a7
Cash and cash equivalents 1 TR FE ]
Bank balinces oty Inan cash sad cash equivalents 12 6,44 173
Othar financlal assels 6(b} 0.59 037
Othar aurent assals by 49.42 B5.08
Total current sasels 3.4 208,63
Total assas 484,49 18016
EQUITY AND LIABILITIES
Equity
Eety sham capilal 14{=) 20.01 20,01
Insirument entirely aquity in natune 14{b) 4499 4439
Dthor squity
Reserves and surplus 14{c) {7.80) (3946}
Ottret msarvs 14(d} 0.85) 009
Total aquity 56.25 25,63
LIABILITIES
Non-current Babiliies
Financial isbifties
Bomowings 15{w) 7632 191,32
Lease Babilties by 5.08 5.28
Provisions 1%{a) 0,30 0.16
Govemmant granls 18 15.08 531
Total non-curront liabikties 94.78 12.07
Currant Nabilifes
Firancial kabiktes
Borowings 15{b) 21.38 2063
Lease habillies A} 020 24
Trada payablas
- lotal outstanding dues of micro and small entenpises 20 aa7 084
- Iotal outstanding dues other than above 20 250.25 212.44
Other linancial labitles % 209 RAL
Provisons 7[5} 0.15 0.5
Ciher currant Eablives 3 443 500
Total currant labilitles 333.48 24248
Totsd sabliities 428,24 354,53
Total sruity and [abilities AB4 AT A
Malarial accouniing potcies 1
The accompanying nates are an inlegral pari of thase financlal stalements 1-48
As per our repor! of even dato attached
ForBSR& Co. LLP For and on behalf of the Board of Dirsclors

Chartered Accounianis of Anjar TMT Steal Private Limlted
Firm's Regisirglion No. 101248W/W-100022 CIN: U27209302021PTC 122227 )})7

= iy,

Akash Khona Harlzh Chandra
Partper Direclor
Membership No. 148044 Du: 07559832
Placa: Mumbai Place: Mumbai
Date: Apri 22, 2025 Dala: Apnl 22, 2025
B Chottara
f Fingnclal Officer

Placa: Dammam, KSA
Date: Apnl 22, 2025

7

Milin Agarwal
Whale lime dirsclor
DIN: 10760763
Placa: Mumbai

Dae: Apnl 22, 2025 ot

Arpl ingarl
Company Socmtary
ACE43844

Place: Mumbai
Dala: Apni 22, 2025




Anjar TMT Steel Private Limited

Statemant of profit and loss

For tha year ended March 31, 2025

{All amounis in Rupees (Rs.) Crore, unless atherwise staled)

Year andad Year anded
Notes  paech 31, 2025 March 31, 2024
Incoma
Revenue from operations 21 1.082.11 648.09
Cther income 22 1241 5.07
Tatal incoma 1,094.52 652.16
Expenses
Cost of malerials consumed 23 921,33 611,51
Purchases of stock-in-trade 24 071 2068
Changes in inveniories of finished goods 25 38.36 (52.29)
Employee benalil expanse 26 $0.09 10.71
Finance cosis 29 21,73 21,89
Dopraciation and amortisation expense 27 8.92 9.58
Other expenses 28 54,81 56.18
Tolal expenses 1,061.95 S 678.27
Profit] {Loss) bafore tax 3257 (25.41)
Incoma tax expense
Current ax 30 5
Deferred tax 31 0.99 -
Total income tax expansa 0.99 -
Profit | (Loss) for the year {A) 31.58 {25.11)}
Other comprehensiva incoma
Hems that may be reclassified to profit or loss
Defemed gains/ {losses) on cash llow hedges (net) 14{d) 0.93) 0.12
incame tax relating 1o 1his item 1did) 8 8
{0.93) 0.12
Ilems that will not be reclassified Lo profit or [oss
of post benafit i 32 {0.02) 0.0
Income tax refating 10 this item 32 5 -
(0.02) 0.01
Other compreheansiva incoma for tha yoar, net of tax (B) 10.95) 013
Total comprehensive loaa for the year (A+B} 3063 24,98
Earnings per equity share
Basic earnings per share {in Rupees) 45 15.78 (12.59)
Diluted earnings per share {in Rupees} 45 436 {12.55)
* Amount is below the rounding offl norm adopted by the Company
Material accounting policies 1
The accompanying notes are an integral part of these financial sialements 448
As per our reporl of even dale atllachad
ForBSR & Co.LLP For and on behalf of the Board of Directors
Chartered Accouniants of Anjar TMT Steel Private Limited
Fign's Registration Nof 101248W/W-100022 CIN: U27209GJ2021PTC122227
+
(o)
Akash Khona arish Chandrar Gt Nitin Agarwal
Partner Direclor Whole time director
Mambership No. 143044 DIN: 07559832 DIN: 10760783
Place: Mumbai Place: Mumbai Place: Mumbal
Date: April 22, 2025 Diante; Agil 22, 2025 Dale: April 22, 2025 A
- fa,c_,(
I ZA /
andip Chottara Arpit Bhandari
Chief Financial Officer Company Secrefary
Place: Dammam, KSA ACS-43644
Date: Apiil 22. 2025 Placa: Mumbai

Date: April 22, 2025




Anjar TMT Steel Private Limited

Statement of cash flows

For the year ended March 31, 2025

{All amounts in Rupees (Rs.} Crore, unless otherwise stated)

Year ended
March 31, 2025

Year ended
March 31, 2024

A) Cash flow (used in} from operating activities
Loss before tax

Adjustments for:
Depreciation and amorlisation expense

Loss/ {gain) on sale/ redemption of
Net gain on sale of current investments

Fair valuation (gain)/loss on investment (net)
Loss allowance on trade receivables

Dividend income

Interest income

Interest expenses

Unrealised net exchange differences

(Gain} / loss on modification of term borrowings

Operating loss before changes in operating assets and liabilities

Changes in operating assets and liabilities {bracket figures represents increase in asset and decrease
in liabilities)

Increase in inventories

Increase in trade receivables

Decrease in other current financial assets
{Increase} / decrease in other current assets
Decrease in other non-current financial kabilities
Increase in trade payables

Increase in other current financial liabilities
Decrease in other current liabilities

increase in provisions

Increase in government grants

Total changes in operating assets and liabifities

Cash flow from / {used in) operations
Income taxes paid (net of refund received)

Net cash (used in)/ from operating activities (A)
B} Cash flow (used in)/ from investing activities

Payments for property, plant and equipment, investment property and intangible assets
(including capital work-in-progress and inlangible assets under development)

Purchase of current investments

Proceeds from salefredemption of cument investments
Investments in fixed deposit

Proceeds from maturity of fixed deposit

Interest received

Dividend received

Net cash from/ (used in) investing activities (B)

3257 {25.11)
8.92 9.59
{0.74) (0.39)
{0.23) 0.70
0.04 0.11
{0.06) {0.06)
{4.03) {0.33)
27.73 1133
(2.18) (0.10)

. (3.59)
2047 17.26
62.04 (7.85)

(33.48) (26.21)
{83.37) (15.12)

. 0.04
15.64 (24.66)

s {0.12)
87.21 64.64

0.39 0.25
(0.57) {5.76)
0.13 0.13
7.77 5.31
(6.28) (1,50}
55.76 {9.35)
372 (541)
59.48 {14.76)
{6.76) {9.59)
{796.91) {105.40)
797.65 144,37
11.99 0.28
{16.55) 173
403 0.04
0.06 0.06
(6.49) 31.49




Anjar TMT Steel Private Limited

Statement of cash flows

For the year ended March 31, 2025

(Al amounts in Rupees (Rs.) Crore, unless otherwise sfated)

Year ended Year ended
March 31, 2025 March 31, 2024
C} Cash flow from/ (used in) financing activities
Repayment of long term borrowings (20.62) (5.73)
Proceeds from short lerm borrowings 100.00 -
Repayment of short term borrowings {100.00} -
Interest paid {25,08) (10.24)
Principal elements of lease payments (0.58) (0.45)
Net cash (used in)/ from financing activities {C} (46.28) {16.42}
Net increase in cash and cash equivalents {A+B+C) 6.71 0.31
Cash and cash equivalents at the beginning of the year 4.99 4.68
Cash and cash equivalents at the end of the year (refer note 11) 11.70 4.99
Net increase in cash and cash equivalents 6.71 0.31
Reconciliation of cash and cash squivalents as per lhe cash flow statement
Cash and cash equivalents as per above comprise of the following
Year ended Year ended
March 31, 2025 March 31, 2024
Cash on hand - -
Balances with banks
- In current accounts 11.70 499
Balance per statement of cash flows 11.70 4.99
The above statement of cash flows should be read in conjunction with the accompanying notes,
As per our report of even date attached
ForBSR & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
Firm's RegistrationyNo. 101248W/W-100022 of Anjar TMT Stesl Private Limited
CIN: U27209GJ2021PTC122227 \7)-A"/
d~
Akash Khona istrChankira Gupta Nitin Agarwal
Partner Director Whole lime director
Membership No.148044 DIN: 07559832 DIN: 10760783
Place: Mumbai Place: Mumbai Place: Mumbai
Date: April 22, 2025 Date: April 22, 2025 Date: April 22, 2025
dip Chottara Arpit Bhandari
Chief Financial Officer Company Secretary
Place: Dammam, KSA ACS-43644
Date: April 22, 2025 Place: Mumbai

Date: April 22, 2025




Anjar TMT Steel Private Limited
Statement of changes in equity
For the year ended March 31, 2025

(Al amounts in Rupees (Rs.) Crore, uniess otherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 01, 2023 20.01
Changes in equity share capital during the year 14(a) -
Balance as at March 31, 2024 20.01
Changes in equity share capital during the year 14(a) -
Balance as at March 31, 2025 20.01

B. Instrument entirely equity in nature

7.75% Convertible Non-cumulative Optionally Redeemable Preference Shares {CORPS")

Particulars Notes Amount
Balance as at April 01, 2023 44 9%
Changes in equity share capital during the year 14(b}) -
Balance as at March 31, 2024 44.99
Changes in equity share capital during the year 14(b) -
Balance as at March 31, 2025 44.99
C. Other equity [refer note 14{c) and {d)]
Reserves Other
and surplus| reserves Total other
equit!
Retained Cash f_low auly
Earni hedging
arnings
reserve
Balance as at April 01, 2023 {14.36) (0.03) (14.39)
Profit / {Loss) for the vear (25.11) - {25.11)
Other comprehensive income 0.01 012 0.13
Total comprehensive income for the year (25.10} 0.12 {24.98)
Balance as at March 31, 2024 {39.46) 0.09 (39.37)
Profit / {Loss) for the year 31.58 - 31.58
Other comprehensive income (0.02) {0.93) (0.95)
Total comprehensive income for the year 31.56 {0.93) 30.63
[Balance as at March 31, 2025 {7.90) {0.85) (8.75)

The above statement of changes in equity should be read in conjunction with the accompanying notes.

As per our report of even date attached

ForBSR&Co.LLP
Chartered Accountants
Firm's Registrati

o

Akash Khona

No. 10124§_Vli_.fﬂ-1 00022

For and on behalf of the Board of Directors
of Anjar TMT Steel Private Limited
CIN: U27209GJ2021PTC122227

)

ChahdrerGupta

—

Nitin Agarwal

Partner

Membership No.148044
Place: Mumbai

Date: April 22, 2025

Director

DIN: 07559832
Place: Mumbai
Date: April 22, 2025

Whole time director
DIN: 10760783
Place: Mumbal
Date: April 22, 2025
By dH
Arpit Bffandari
Company Secretary
ACS-43644

Place: Mumbai
Date: April 22, 2025

a Chottara
Chief Financial Officer
Place: Dammam, KSA
Date: April 22, 2025
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Anjar TMT Steel Private Limited

Notes forming part of the financial statement as at and for the year ended March 31, 2025
(All arounts in Rupees (Rs.) Crore, unfess otherwise siafed)

General Information

Anjar TMT Steel Private Limited (the "Company") is a Company limited by shares incorporated on April 23, 2021 and domiciled
in India. Anjar TMT Steel Private Limited is engaged in manufacturing of TMT Bars. The registered office of the Company and
its principal place of business is at Survey No. 650, Welspun City, Village Versamedi, Taluka Anjar, Kulch, Gujarat — 370110,
The company has commenced its commercial operations from July 21, 2022 These financial statements are authorised for issue
by the Board of direclors on April 22, 2025.

Note 1: Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial statements. These policies
have been consistently applied to all the years presented, unless otherwise stated.
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Basis of preparation of financial statements
a} Compliance with ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS} notified under Section
133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015 as amended] and other
relevant provisions of the Act,

b) Historical cost convention

The financial statements have been prepared on an accrual and going concem basis. The financial statements have been
prepared on a historical cost basis, except for the following items:

Items Measurement basis
Certain financial assets and liabilities (including | Fair value
derivatives instruments)

¢} Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle {i.e.
12 months) and other criteria set out in Schedule [l {Division |1} to the Act.

d) Recent pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025, MCA has notified
Ind AS- 117 Insurance Contracts and amendments to Ind AS 116- Leases, relating to sale and leaseback transactions,
applicable to the Company w.e.f. April 1, 2024. The Company has reviewed the new pronouncements and based on
its evaluation has determined that it dees not have any significant impact in its financial statements.

Revenue recognition
a) Sale of goods
The Company derives revenue principally from sale of TMT Bar.

The Company recognises revenue when it satisfies a performance obligation in accordance with the provisions of contract
with the customer. This is achieved when control of the product has been transferred to the customer, which is generally
determined when title, ownership, risk of obsolescence and loss pass to the customer and the Company has the present
right to payment, all of which occurs at a peint in time upon shipment or delivery of the product. The Company considers
freight activities as costs to fulfil the promise to transfer the related products and the payments by the customers for freight
costs are recorded as a component of revenue.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional
bacause only the passage of time is required before the payment is due.

The Company considers the terms of the contract in determining the transaction price. The transaction price is based upon
the amount the Company expects to be entitled to in exchange for transferring of promised goods and services to the

] ,‘\\ customer after deducting incentive programs, included but not limited to discounts, volume rebates, etc,
LA

:
R




Anjar TMT Steel Private Limited

Notes forming part of the financial statement as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unfess otherwise sitated)
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Revenue is recognized at a determined transaction price when identified performance obligations are satisfied, Revenue
from sale of by products are included in revenue,

A refund liability {included in other current liabilities) is recognised for expected discounts payable to customers in relation
to sales made until the end of the reporting period.

Revenue excludes any taxes and duties collected on behalf of the government.

The Company’s payment terms range from 0 to 365 days from date of delivery, depending on the market and product sold.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received, and the Company will comply with all attached conditions.

Exportincentives and subsidies are recognized when there is reasonable assurance that the Company will comply with the
conditiocns and the incentive will be received.

Grants related to assets are government grants whose primary condition is that an entity qualifying for them should
purchase, construct or otherwise acquire long-temm assets. Grants relaled to income are govemment grants other than
those related to assets.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary lo match
them with the costs that they are intended to compensate and presented either under “cther operating income” or are
deducted in reporting the related expense, Grants related to income are presented under Other Operating Revenue or Other
Income in the statement of profit and loss depending upon the nature of the underlying grant, This presentation approach
is applied consistently to all similar grants.

Government grants relating to the purchase of property, plant and equipment are included in liabilities as “Government
grants” and are credited to profit or loss on a straight-line basis over the expected lives of the related assets and presented
within “Other operating income” (Revenue from operations). In case of disposal of such property, plant and equipment,
related Government Grants included in the liabilities are written back and charged to the statement of profit and loss.

Company is following the net basis of accounting of government grants. As per this method, the balance sheet would reflect
the cumulative net amount of grant that has been amorlised to date and the cash that has been received / reasonably
assured to be received under the terms of the grant and corresponding government grant is recognised in the statement of
profit and loss.

Income tax and deferred tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused
tax losses.

a) Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date where the Company operates and generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation and considers whether it is probable that the taxation authority will accept an uncertain tax
treatment. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities,

Current tax assets and tax liabilities are offset where the Company has a legally enforceable right to offsef and intends
either to settle on a net basis, or to realise the asset and settle the liability simultanecusly.

b) Deferred tax

Deferred tax is, on temporary differences arising between the tax bases of assets and liabilities and their camrying amounts

in the financial statements. However, deferred tax liabilities are not recognized if they arise from the initial recognition of
goodwill.

Deferred tax is determined using tax rates {and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred tax assets is realized or deferred tax liability is settied,




Anjar TMT Steel Private Limited

Notes forming part of the financial statement as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, uniess otherwise stated)

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than
a business combination that at the time of the transaction affects neither accounting profit nor taxable profit {tax loss).

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in probability
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assels and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultanecusly.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other

comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively

1.6 Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import
duties and other taxes (cther than those subsequently recoverable from the tax authorities), any directly attributable
expenditure on making the asset ready for its intended use, including relevant borrowing costs for qualifying assets and any
expected costs of decommissioning.

All items of property, plant and equipment are stated at historical cost less depreciation.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably. The carrying amount of any compenent accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they are
incurred. Overhaul expenditure is capitalised where the activities undertaken improves the economic benefits expected to
arise from the asset.

Cost of Capital Work in Progress (‘CWIP') comprises amount paid towards acquisition of property, plant and equipment
outstanding as of each balance sheet date and construction expenditures, other expenditures necessary for the purpose of
preparing the CWIP for its intended use and borrowing cost incurred before the qualifying asset is ready for intended use.
CWIP is not depreciated until such time as the relevant asset is completed and ready for its intended use.

Depreciation methods, estimated useful lives and residual value
Freehold land is not depreciated. Leasehold improvements and lease hold land are amortised over the shorter of estimated

useful life or the related lease term. Depreciation is calculated using the straight-line method to allocate the cost of the assets,
net of their residual values, over their estimated useful lives as follows:

[ Assets I Estimated Useful Lives (in | Useful Life as per Companies Act, 2013
years)
Buildings
Building 30 years 30 years
Office and Other Equipment
Office equipment Ranging between 3 to 6 years | 5 years
Computer 3 years except Networking | Ranging between 3 to B years

equipment's  which  are
depreciated over useful life of

Syears — —
Plant and Machinery 5 - 20 years Ranging between 8-40 years
b Vehicles | 8-10years | Ranging betwsen 6 to 10 years
Furniture and fixtures 10 Ranging between 8 to 10 years

The useful lives have been determined based on technical evaluation done by management's expert which may differ from




Anjar TMT Steel Private Limited

Notes forming part of the financial staterent as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.} Crore, unless otherwise stated)

1.6

1.7

those specified in Schedule |l of the Companies Act, 2013 (as indicated in table above) in order to reflect the actual usage
of the assets.

The estimated useful lives of plant and machinery, determined based on internal technical advice, considers the nature of
the asset, the usage of the asset, expacted physical wear and tear, the operating conditions of the asset, anticipated
technological changes, etc.

The residual values are not more than 5% of the original cost of the asset.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the overhaul. The carrying
amount of the remaining previous overhaul cost is charged to the Statement of Profit and Loss.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount. Estimated useful lives, residual values and depreciation methods are reviewed

annually, taking into account commercial and technological obsolescence as well as normal wear and tear and adjusted
prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Gains and losses on disposals are determined by comparing proceeds with
carrying amount. These are included in profit or loss within other expenses or other income or other expenses, as applicable.

Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impaiment or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable, An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or groups of assels {cash-generating units). Non-financial
assels that suffered impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments

of the time value of money and the risks specific to the asset for which the estimates of fulure cash flows have not been
adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the carrying

amount of the asset (or cash generating unit} is reduced to its recoverable amount. An impairment loss is recognised
immediately in the Staternent of Profit and Loss.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to
the revised estimale of its recoverable amount so that the increased carrying value does not exceed the carrying value that
would have been determined had no impairment [oss been recognised for the asset (or cash generating unit) in prior years.
A reversal of an impairment loss is recognised in the statement of profit and loss immediately.

Impairment of assets excludes: other than investment property, inventories, contract assets and deferred tax assets

Write-off

The gross carrying amount of a financial assetis written off when the Company has no reasonable expectations of recoverting
a financial assef in its entirety or a portion thereof. For individual customers, the Company has a policy of writing off the gross
carrying amount when the financial asset is 180 days past due based on historical experience of recoveries of similar assets,
For corporate customers, the Company individually makes an assessment with respect to the timing and amount of write-off
based on whether there is a reasonable expectation of recovery. The Company expects no significant recovery from the
amount written off, However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company's procedures for recovery of amounts due

Inventories
Raw materials, stores and spares, traded goods, acquired scrap and finished goods

Raw materials, stores and spares, fraded goods, acquired scrap and finished goods are stated at the lower of cost and net
realisable value. The comparison of cost and net realisable value is made on an item-by-ltem basis. Cost of raw materials,




Anjar TMT Steel Private Limited

Notes forming part of the financial statement as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Crore, unfess otherwise staled)

traded goods and acquired scrap comprises cost of purchases on moving weighted average basis. Cost of finished goods
comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating capacity. Cost of inventories also includes all other costs incurred in bringing
the inventories to their present location and condition. Costs are assigned to individual items of inventory on moving weighted
average basis. Coslts of purchased inventory are determined after deducting rebates and discounts. Net realisable value is
the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

1.8 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of ancther entity.

a} Financial assets
{1} Classification

The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss) and

» those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assels and the contractual terms of
the cash flows.,

For assets measured at fair value, gains and lesses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held.

For investments in equity instruments, this will depend on whether the Company has made an irrevocable eleciion at the
time of initial recognition to account for the equity investment at fair value through other comprehensive income,

The Company reclassifies debt investmenis when and only when its business model for managing those assets changes.
(Il) Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables) at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, fransaction costs that are directly attributable to the
acquisition of the financial asset, However, trade recsivables do not contain significant financing component are measured
at transaction price. After initial recognition, financial assets not measured at fair value through profit & Loss are measured
using effective interest method. The effective interest rate is the rate that exactly discounts estimated future cash flow
through the expected life of the financial asset, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

(i)Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset ang
the cash flow characteristics of the asset. There are three measurement categories into which the Company classifies its
debt instruments:

« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
paymenis of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit or loss when
the asset is derecognised or impaired. Interest income from these financial assets is included in other income using the
effective interest rate method,

+ Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets' cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other income or other expenses
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(as applicable). Interest income from these financial assets is included in other income using the effective interest rate
method.

«+ Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured
at fair value through profit or loss, A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of
profit and loss within other income or other expenses (as applicable) in the period in which it arises. Interest income from
these financial assets is included in other income.

(i1} Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has
elected to present fair value gains and losses on equity investments in other comprehensive income and there is no
subsequent reclassificalion of fair value gains and losses to profit or loss. Dividends from such investiments and gainfloss
on restatement of equity shares held in foreign currency are recognised in profit or loss as other income when the
Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income or other
expenses, as applicable in the statement of profit and loss. tmpairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported separately from other changes in fair value,

(1) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at

amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk.

Fortrade receivables and contract assets, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

(IV) Derecognition of financial assets

A financial asset is derecognised only when
« The Company has transferred the rights to receive cash flows from the financial asset or

« Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obfigation to
pay the cash flows to one or more recipients.

Where the enlity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial assel. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

{V) Income recognition
(i} Interestincome

Interest income from a financial assets is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. interest income is accrued on time basis by
reference to principal outstanding and the effective interest rate applicable which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset lo the gross carrying amount of a
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument {for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Interest on income tax and indirect tax are recognised in the year in which it is received.

{ii) Dividend income
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k)

Dividend income are recognised in profit or loss only when the right to receive payment is established, it is probable
that the economic benefils assoctated with the dividend will flow to the Company and the amount of the dividend
can be measured reliably.

{Vl) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, short-term deposits with an original maturily of three
months or less and short term highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value,

(VIl) Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business and reflects Company's unconditional right to consideration (that is, payment is due only on the passage of
time). Trade receivables are recognised initially at the transaction price as they do not contain significant financing
compenents. The Company holds the trade receivables with the objective of ¢ollecting the contractual cash flows and
therefore measures them subsequently at amorlised cost using the effective interest method, less loss allowance,

Financial liabilities
(I) Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial liability not at
fair value through profit or loss), that are directly attributable to the issue of financial liability. After initial recognition,
financial liabilities are measured at amortised cost using effective interest method, The effective interest rate is the rate
that exactly discounts estimated future cash outflow (including all fees paid, transaction cost, and other premiums or
discounts) through the expecled life of the financial liability, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition. At the time of initial recognition, there is no financial liability irevocably designated as
measured at fair value through profit or loss.

(H) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or medification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the statement of profit or loss.

()Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Baorrowings are subsequently
measured at amortised cost. Any difference befween the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capilalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred
to ancther parly and the consideration paid, including any non-cash assets transferred or liabilites assumed, is
recognised in profit and loss as other income or other expenses, as applicable,

Where the terms of a financial liability are renegotiated and the entily issues equily instruments to a creditor to
extinguish all or part of the liability {debt for equity swap), a gain or loss is recognised in profit or loss, which is measured
as the difference between the carrying amount of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
[fability for at least 12 months after the reporting period. Where there is a breach of a malerial provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
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period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

(IV) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior o the end of financial year
which are unpaid, Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. Trade and other payables are recognised, initially at fair value, and subsequently
measured at amortised cost using effective interest rate method.

Trade payables includes acceptances arrangements where operational suppliers of goods are paid by banks while the
Company continues to recognise the liability till settlement with the banks.

¢} Derivatives and hedging activities

In order to hedge its exposure to foreign exchange, the Company enters into forward coniracts. The Company does
not hold derivative financial instruments for speculative purposes.

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently
re-measured to their fair value at the end of each reporting period.

The accounting for subsequent changes in fair value depends on whether lhe derivative is designated as a hedging
instrumant, and if so, the nature of the itern being hedged and the type of hedge relationship designated.

The Company designates their derivatives as hedges of foreign exchange risk associated with the cash flows of highly
probable forecast transactions.

The Company documents at the inception of the hedging transaction the economic relationship between hedging
instruments and hedged items including whether the hedging instrument is expected to offset changes in ¢ash flows of
hedged items. The Company documents its risk management objective and stralegy for undertaking various hedge
transactions at the inception of each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of
the hedged item is less than 12 months.*

{I) Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in the other comprehensive income in cash flow hedging reserve within equity, limited to the cumulative
change in fair value of the hedged item on a present value basis from the inception of the hedge. The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss, within other income or other expenses (as
applicable).

When forward contracts are used to hedge forecast transactions, the Company generally designates the full change in
fair value of the forward centract (including forward points) as the hedging instrument. In such cases, the gains and
losses relating to the effective portion of the change in fair value of the entire forward contract are recognised in the
cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or
loss,

Where the hedged item subsequently results in the recognition of a non-financial asset (such as inventory), both the
deferred hedging gains and losses and the deferred time value of the deferred forward contracts, if any are included
within the initial cost of the asset,

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative deferred gain or less in equity at that time remains in equity until the forecast transaction
occurs. When the forecast transaction is no longer expected to occur, the cumutative gain or loss that was reported in
equity is immediately reclassified to profit or loss within other income or other expense (as applicable}. If the hedge
ratio for risk management purposes is no longer optimal but the risk management objective remains unchanged and
lhe hedge continues to qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the
volume of the hedging instrument or the volume of the hedged item so that the hedge ratio aligns with the ratio used
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1.9

for risk management purposes. Any hedge ineffectiveness is calculated and accounted for in statement of profit or loss
at the time of the hedge relationship rebalancing.

(H) Derivatives that are not designated as hedges

The Company enters into derivative conltracls to hedge risks which are not designated as hedges. Such contracts are
accounted for at fair value through profit or loss and are included in other income or other expenses (as applicable).

d) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reporied in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a nel basis or realise the asset
and settle the liability simulianeously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company
or the counterparty.

Provisions, contingent liabilities and contingent assets
a) Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a result of
past events, itis probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for fulure operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time

value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised
as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from the restructuring, which are
both necessarily entailed by the restructuring and not associated with the ongoing activities of the Company.

k) Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the existence of which will
be confirmed only by the occurrence or nen-occurrence of one or more uncertain future events not wholly within the control
of the company or a present obligation that arises from past events where il is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

¢} Contingent Assets
Contingent Assets is not recognised in the financial statements since this may result in the recognition of income that may

never be realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent
asset and is recognized.

1.10 Instruments Entirely Equity in Nature

Instruments entirely equity in nature issued by the Company comprises of convertible and optionally redeemable preference
shares. These instruments have such terms and conditions that qualify them for being entirely equity in nature based on
the criteria given in Para 16 of Ind AS 32 "Financial instrumenis- Presentation”, Company assesses the terms and conditions
specific to each instrument for deciding whether they are entirely equity in nature. This is recognised and included in
shareholder's equity, net of income tax effects, and not subsequently re-measured.

Note 2: Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgment in applying the Company's accounting policies. This note
provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions tuming out to be different than those originally assessed.
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Detailed information about each of these estimates and judgments is included in relevant notes togsther with information
about ihe basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments
i) Estimation of Provisions and Contingent Liabilities

The Company exercises judgment in measuring and recognising provisions and the exposures to contingent liabilities
which is related to pending litigation or other outstanding claims. Judgement is necessary in assessing the likelihood that
a pending claim will succeed, or a liability will arise, and to quantify the possible range of the financial settlement. Because
of the inherent uncertainty in this evaluation process, actual liabilty may be different from the criginally estimated as
provision.

ii)Estimation of useful life of Property, Plant and Equipment

Property, Plant and Equipment represent a significant proportion of the asset base of the Company. The charge in respect
of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of the Company’s assets are determined by management
al the time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on
historical experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technology.

iii) Estimation of Provision for Inventory

The Company writes down inventories to net realisable value based on an estimate of the realisability of inventories. Write
downs on inventories are recorded where events or changes in circumslances indicate that the balances may not realised.
The identification of write-downs requires the use of estimates of net selling prices of the down-graded inventories. Where
the expectation is different from the original estimate, such difference will impact the carrying value of inventories and write-
downs of inventories in the periods in which such estimate has been changed.

iv) Estimated fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The
Management uses its judgment to select a variety of methods and make assumptions that are mainly based on market
conditions existing at the end of each reporting period.

v) Recognition of deferred tax

The company has recognised deferred tax assets on carried forward tax losses of the company. Considering the
financial position, the company has recognised deferred tax assets to the extent of deferred tax liabilitiy in the current year.

vi) Impairment of carrying value of assets

Ind AS requires that the management of the Company shall assess at the end of each reporting period whether
there is any indication that an asset may be impaired. If any such indication exists, the Company shall estimate the
recoverable amount of the asset.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of
assets can be supported by the net present value of future cash flows derived from such assets using cash flow projections
which have been discounted at an appropriate rate. In calculating the net present value of the future cash flows, certain
assumptions are required to be made in respect of highly uncertain matters including management's expectations of:

- growth in EBITDA, calculated as adjusted operating profit before depreciation and amortisation;
- long-term growth rates and
- the selection of discount rates to reflect the risks involved,

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions
used in the cash flow projections, could significantly affect the Company's impairment evaluation and hence results.
The Company's review includes the key assumptions related to sensitivity in the cash flow projections.
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3(a). Property, plant and equipment (PPE)

Plant and St Furniture
Carrying amounts Buildings other Vehicles Total
machinery N and fixtures
equipments
Year ended March 31, 2024
Gross carrying amount
Balance as at Aprit 01, 2023 36.29 125.31 0.74 - 0.08 162.42
Additions 415 1.23 0.18 0.15 0.02 573
Disposals - 5 . = 5 5
Gross carrying amount as at March 31, 2024 40.44 126.54 0.92 0.15 0.10 168.15
Year ended March 31, 2025
Gross carrying amount
Additions 0.41 0.15 0.07 - 0.05 0.68
Disposals ) S = - = = &
Gross carrying amount as at March 31, 2025 40.85 126.69 0.99 0.15 0.15 168.83
Office and .
Accumulated depreciation Buildings Plant. and other Vehicles GO Total
machinery and fixtures
equipments
Year ended March 31, 2024
Balance as at April 01, 2023 0.80 3.26 0.07 - - 413
Depreciation charge during the year 1.32 7.61 0.18 - 0.01 9.12
Accumulated depreciation as at March 31, 2024 212 10.87 0,25 - 0.01 13,25
Year ended March 31, 2025
Depreciation charge during the year 1.56 6.57 0.21 0,02 0.01 8.36
Accumulated depreciation as at March 31, 2025 3.68 17.44 0.46 0.02 0.02 21.61
" Amount is below the rounding off norm adopted by the Company.
Net carrying amount of property, plant and equipment
As at March 31, 2024 38.32 115.67 0.67 0.15 0.09 154.90
As at March 31, 2025 37.17 109.25 0.53 0.13 0.13 147.22
Capital work-in-progress
Opening balance as at April 01, 2023 0.91
Additions 4.85
Capitalisation {5.73)
Closing balance as at March 31, 2024 0.03
Opening balance as at April 01, 2024 0.03
Additions 1.01
Capitalisation {0.70)
Closing balance As at March 31, 2025 0.34

Capital work-in-progress mainly comprises of plant and machinery.
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Capital work-in-progress aging :
Aging for capital work-in-progress (CWIP) as at March 31, 2025 is as foillows:

Amount in CWIP for a period of

Capital work-in-progress Less than 1 Ae2lveare 23 years More than 3 Total
year years
Project in progress related to TMT bar manufacturing unit 0.34 - - - 0.34
Projects temporarily suspended - - - - -
Total 0.34 - - - 0.34

Aging for capital work-in-progress (CWIP) as at March 31, 2024 is as follows:

Amount in CWIP for a period of

Capital work-in-progress Less than 1 1-2 years 2.3 years More than 3 Total
year years
Project in progress related to TMT bar manufacturing unit 0.03 - - 0.03
Projects temporarily suspended - S = - .
Total 0.03 - - - 0,03

Notes:

(i) For property, plant and equipmeant mortgaged as security, refer notes 15.

(i) Contractual obligations: Refer note 40 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

(iii) Project execution plans are monitored on a quarterly basis to determine whether the progress is as per the plans,

(iv) The completion schedule for the above capital work-in-progress is not overdue and has not exceeded its cost comparad 1o its original plan.
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3{b). Right-of-use assets

{i) Amount recognised in balance sheet
The Balance sheet shows the following amounts relating to leases:

As at As at
March 31, 2025 March 31, 2024

Right-of-use assets

Leasehold land 3.43 3.56
Buildings 0.90 1.21
Total Right-of-use assets 4.33 477

Lease Liabilitias

Current 0.29 0.24
Naon-Current 5.08 5.28
Total Lease Liabilities 5.37 5.52

Addition (o the right-of-use assets during the current financial year were Rs. Nil (March 31, 2024 Rs. 1.43)

The Company leases leasehold land and building. Rental contracts are typically made for fixed periods as follows, but may have extension options of
as described in below:

Asset Class Years
Leasehold Land 30 years
Building 5 years

Extension option is included in leasehold land contract of Company. These are used to maximise operational flexibility in terms of managing assets
used in the company's operations. The majority of extension and termination options held are exercisable by the Company and the respeclive lessar.

{ii) Amount recognised in the statement of profit and loss
The statement of profit or loss shews the following amounts relating to leases:

Year ended Year ended
March 31, 2025 March 31, 2024

Depreciation chargse of Right-of-use assets

Leasehold land 0.13 0.13
Buildings 0,31 0.22
Total 0.44 0.35

Interest and Other expense

Interest expense on Leases (included in finance cost) .42 0.4
Expense relating to short-term leases and lease of low-value assets (included in other expenses) 0,39 0.29
Total 0.81 0.70

The tetal cash oulflow for the leases for the year ended March 31, 2025 was Rs. 0.59 (March 31, 2024 Rs. 0.45)
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4{a). Intangible assets

Carrying amounts Intangible assets

{Software)

Year ended March 31, 2024
Gross carrying amount
Balance as at April 01, 2023 0.59
Additions -
Disposals .
Gross carrying amount as at March 31, 2024 0.59
Year ended March 31, 2025
Gross carrying amount 0.59
Additions 0.01
Disposals -
Gross carrying amount as at March 31, 2025 0.60

Intangible assets
Accumulated amortisation (Scftware)
Year ended March 31, 2024
Balance as at April ¢1, 2023 -
Amaortisation charge during the year Q12
Disposals -
Accumulated amortigation as at March 31, 2024 0.12
Year ended March 31, 2025
Amorlisation charge during the year 012
Disposals -
Accumulated amortisation as at March 31, 2025 0.24

Neat carrying amount of Intangible assets
As at March 31, 2024 0.47
As at March 31, 2025 0,36

" Amount is below the rounding off norm adopted by the Company.

4{k). Intangibla under development {JAUD)

Opening balance as at April 01, 2023 -
Additions -
Capitalisation -

Closing balance as at March 31, 2024 -

Opening balance as at April 09, 2024 o

Additions 0.44
Capitalisation {0.01)
Closing balance As at March 31, 2025 0.43

Intangible assets under development aging:
Aging for intangible ts under development as at March 31, 2025 is as follows:

Amoeunt in IAUD for a period of
Intangible assets under development aging Less than 1 year | 1-2 years | 2-3 years M:ra than | Total
years
Project in progress” 0.43 - - - 0.43
Projects temporarily suspended - & o . -
Total 0.43 - - - 0.43
* Notes:

{i} Coniractual obligations: Refer note 40 for disclosure of contractual commitments.
{iiy The completion schedule for the above IAUD is not overdue and has nol exceeded its cost compared to its original plan.
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As al - As at
March 31, 2025 March 31, 2024

5 Investments
Non-current investments

Investment carried at fair value through profit and less {fully paid up)

Unquoted {refer note 35)

|. Investments in equity instruments of other entities
Welspun Caplive Power Generation Limiled 1.42 1.18
1,47,690 (March 31, 2024: 1,47,690) squity shares of Rs.10 each

Total non-current investments 1.42 1.19

Aggregate amount of unguoled investmenis 142 1.18
Aggregate amount of impairment in value of Investment - -

Note: Invesiments made is in accordance with policy of Company and are approved by Board of Directors, Management also confirms that transactions
are not prejudicial to shareholders of the Company.

- (EE),

1 D08
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As at As at
March 31, 2025 March 31, 2024
6. Other financial assets
6(a) Non-current
Security depaosits 0.24 0.24
Margin money deposits with original maturity of more than twelve Months 2.46 2.33
Total non-current other financial assets 2.70 2.57
Note: Fixed deposils of Rs. 2.46 (March 31, 2024: Rs. 2.33) are earmarked against term loan taken from banks, -
6{b} Current
Interest accrued on Current investments - 0.29
Derivatives designated as hedges accounted as FVYOCI
Foreign-exchange Forward contracts - 0.08
Derivatives not designated as hedges
Forgign-gxchange Forward contracts 0.19 -
Total current other financial assets D T st
Total other financial assets 2.89 2.94
As at As at
7. Deferred tax asset (net) (refer note 33) March 31, 2025 March 31, 2024
The balance comprises of temporary differences attributable to:
Deferred tax Habilities
Property, plant and equipment 7.65 5.83
Fair valuation of investments (net) 0.18 .
Derivative forward contract payable 0.0t 0.01
Cthers - 0.32
- 78 N
Deferred tax assets
Employee benefit abligations 0.07 0,05
Loss allowance 0.03 0.02
Business Losses (including unabsorbed depreciation) 9.39 12.95
Lease liability (net of right-of-use-asset} 0.20 013
Fair valuation of investments (net) 0.03 0.07
9.72 13.22
Total deferred tax asset (net) 1.88 7.06
Total deferred tax asset (net) (recognised) 2.88 2.88
Caonsidering the financial position of the company and informalion given under note 1, the company has recognised deferred tax assets to the extent of deferred tax
liabilities.
Ags at As at
B. Other assets March 31, 2025 March 31, 2024
8(a} Non-current
Capital advances 3.76 -
Total other non-current assets 3.76 -
As at As at
March 31, 2025 March 31, 2024
8(b) Current
Balance with statutory authorities 37.96 58,52
Advance to suppliers 1.26 087
Prepaid expanses 8.i6 048
Advance to employees 0.00 0.00
Government grant receivable 204 4.19
Total other current assets 49.42 65.08
Total other assets — 5348 - 6506
— Asat T Asat
March 31, 2025 March 31, 2024
9, Inventories (refer note 15 (b))
Raw materials 7.83 292
Goods-in-transit for raw materials 64.50 0.52
Finished goods 40.50 78.86
Stores and spares 11.42 8.47
Total inventories 124.25 90,77

Write-downs of inventories to net realisable value amounted to Rs. 0.36 (March 31, 2024 - Rs. 0.54). These wsre recognised as an expense during the year and included
in ‘'changes in value of inventories of finished goods' in the statement of profit and loss.
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10,

1.

12,

13.

As at As at

Trade receivables (refer note 15 (b)) March 31, 2025 March 31, 2024
Trade receivables from related parties (refer note 36) 31.28 222
Trade receivables from others 9597 41,66
Allowance for doubtiul debis {0.15) (0.11)
Total receivables 127.10 43.77
Break up of security details

Unsecured, considered good 127.25 43,88
Total 127.25 43.88
Loss allowance {0.15) (0.11)
Total trade receivables 127.10 43,97

* Amount is below the rounding off norm adopted by the Company.

The Company's trade receivable do nol carry a significant financing element. Accordingly the Company has adopled a simplified approach for measurement of expected
credit loss. In determining allowance for credit losses of trade receivables, the Company has used the practical expedient by compuling the expected credit loss allowance
based on a provision matiix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. Further, in respect of
receivables from related parties the expected credit loss is considered to be NIL and accordingly provision matrix is not applied on the receivables from related parties. The

expected credit loss allowance is based on ageing of receivables and the rates used in provision matrix,

As at As at
M tin loss al March 31, 2025 March 31, 2024
Opening balance (0.11) -
movement during the year (0.04) {0.11}
Closing balance {0.15) 10.11}
Ageing for trade receivables as at March 31, 2025 is as follows:
Particulars Unbilled Not Due Qutstanding for following periods from due date Total
Less than | 6 months 12 23 More than
€ months | <1 year years years 3 years
Undisputed trade receivables
(i) considered good - 89,50 37.28 0.05 o.M - - 127,25
(i) which have significant increase in credit risk - - - - - - - -
jii) credit impaired - - - - - - - -
Gross Total - 89.90 37.29 0.05 0.01 - - 127.25
Expected loss rate {except on related parties) - 0.09% 0.16% 3.51%| 100.00% 100.00% 100.00%:
Less: Loss Allowance - (0.08) (0.06) {0.00) {0.01) - - {0.15)
Total Trade recelvables - 89,82 37,23 0.05 .00 - - 12710
Ageing for trade receivables as at March 31, 2024 is as foll 5
Particulars Unbiiled Not Due Qutstanding for following periods from due date Total
Less than | 6 months 1-2 2-3 More than
6 months | -1 year years years, 3 years
Undisputed trade receivabl
{i) considered good - 31.06 12.82 * - - - 4188
(ii) which have significant increase in credlit risk
(i) credit impaired - - - - - - - -
Total “ .06 12.82 - - “ - 43.88
[Expected loss rate {except on related parties) - 0.23% 0.34% 0.34% 50.00% 50.00% 50.00%
Less: Loss Allowance - {0.07) {0.04) - - - . {011}
Total Trade receivables = 31.00 12.77 - = - - 43.77
* Amount is below the rounding off norm adopted by the Company,
Notes:
*(i) There are no disputed trade receivables as at March 31, 2025 and As at March 31, 2024,
{ii) There are no trade recsivables which have significant increase in credit risk or ¢redil impaired.
As at As at

Cash and cash equivalents

Balances with banks
- in current accounls

March 31, 2025

March 31, 2024

11.70 4.99
Total cash and cash equivalents i1.70 4.99
Bank balances other than cash and cash equivalents
Margin money deposits with maturity of less than twelve months (refer note below) 6.44 1.73
Total bank balances other than cash and cash equivalents 6.44 1.73
Note: Fixed deposils of Rs. §.44 (March 31, 2024: Rs. 1.73) are earmarked wilh banks,
As at As at
March 31, 2025 March 31, 2024
Income Tax tax Assets {net)
Opening balance 6.66 1.25
Less. Refund received (7.81} (1.65)
Add: Taxes paid (pertaining to tax deducted at source) 410 12.46
Closing balance 2.95 6.66
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14. Equity share capital and other equity

14(a) Equity share capital

Authorised share capital

As at April 01, 2023

Increase/ (decrease) during the year
As at March 31, 2024

Increase/ (decrease) during the year
As at March 31, 2025

i} Movement in equity shares capital

Issued, subscribed and paid up capital
As at April 01, 2023

Issued during the year

As at March 31, 2024

lssued during the year

As at March 31, 2025

i} Terms and rights attached to shares
Equity shares

Number of

Shares Par value Amount
2,00,10,000 10.00 20,01
2.00,10,000 10.00 20.01
2,00,10,000 10,00 20,01
LTI Par value Amount
shares
2,00,10,000 10.00 20.1
2,00,10,000 10.00 20,01
2,000,000 10.00 2004

The Gompany has only one class of equity shares having a par value of Rs, 10 per share, Each holdar of equity shares is entitled to one vote per share.
The dividend when proposed by the Board of Directors is subject to the approval of the sharehelders in the ensuing Annual General Meeling exceptin

case of interim dividend,

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive remaining assets of the Company after distribution of
preferenlial amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.,

iii) Details of sharehelders holding more than 5% shares in the Company
As at March 31, 2025

Equity shares held by
Welspun Corp Limited, including naminees

As at March 31, 2024

Equity shares held by
Walspun Corp Limited, including nominess

iv} Shares of the Company held by holding company
As at March 31, 2025

Equity shares held by
Welspun Corp Limited, including nominees

As at March 31, 2024

Equity shares held by
Welspun Corp Limited, including nominees

v) Details of shareholding of promoters

No.of shares % holding

2,00,10,000 100,00%

No. of shares % holding

2,00,10,000  100.00%

No.of shares % helding

2,00,10,000  100.00%

No. of shares % holding

2,00,10,000  100.00%

Year ended March 31, 2025 Year ended March 31, 2024
MName of the promoter Number of “%oftotal | Percantage of Number of Lot totah Percentage
number of | change during number of of change
shares shares
shares the year shares
Welspun Corp Limited 2,00,10,000 100.00% 0.00% 2,00.10,000 100.00% 0.00%
Total 2,00,10,000 100.00% 2,00,10,000 100.00%
14(b) Instruments entirely equity in natura;
7.75% Convertible Non-cumulative Optionally Redeemable Preference Shares {'CORPS')
i) Authorised Preference share capital
Humbsvics Par valite Amount
Shares
As at April 01, 2023 4,49,90,000 10.00 44.99
Increase during the year = = =
As at March 31, 2024 4,49,90,000 10.00 44,29
Increase during the year - - -
As at March 31, 2025 4,49,90,000 10.00 44.99
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ii) Movement in Preference shares capital Nté::;; of Par valie Amount
Issued, subscribed and paid up capital

As at April 01, 2023 4,49,90,000 10.00 44,99
Increase during the year = & .
As at March 31, 2024 4,49,90,000 10.00 44,99
Increase during the year . - B -
As at March 31, 2025 4,49,20,000 10.00 44.99

(iif} Terms and rights attached to sharas Preference shares

7.75% Convertible Non-Cumulative Oplionally Redeemable Preference Share (CORPS) have par value Rs. 10 each. Preference shares does not carry
any voling rights in the Company, except as provided in lhe Companies Act, 2013. Preference share will have privrily over equity shares in the payment
of dividend and repayment of capital. However, the holders of the Preference share shall be paid dividend on a non-cumulalive basis.

The preference shares shall be non-participating in the surplus funds and also in the surplus assels and profits which may remain after the entire capital
has been repaid, on winding up of the Company.

The CORPS shall ke convertible in to equity share of the Company any time before March 31, 2036 in the ratio of one equity share of Rs. 10/- each for
one CORPS of Rs. 10 each fully paid-up. If not converted, the CORPS shall be redesmable at par al the option of the company after March 31, 2030 but
before March 31, 2036.

iv} Details of sharehclders helding more than 5% shares in the Company

As at March 31, 2025 No, of shares % holding
Preference shares held by

Welspun Corp Limited, inchuding nominees 4,49,90,000 100.00%
As at March 31, 2024 No. of shares % holding

Preference shares held by
Welspun Corp Limited, including nominees 4,49,90,000 100.00%

v) Shares of the Company held by holding company

As at March 31, 2025 No. of shares % helding
Preference shares held by
Welspur Corp Limited, including nominees 4,49,90,000 100.00%
As at March 31, 2024 No. of shares % holding
Preference shares held by
Welspun Carp Limited, including nominees 4,49,90,000 100.00%
Particulars N‘;:‘:;;” Par value Amount Date of allotment
CORPS 2,33,50,000 10.00 23.35 | March 9, 2022
CORPS 14,65.000 10.00 1.47 | March 31, 2022
CORPS 1.36,75,000 10,00 13.67 | May 20, 2022
CORPS 15,00,000 10.00 1.50 | August 5, 2022
CORPS 50,00,000 10.00 5.00 | December 19, 2022
Total 4,49,90,000 44.99
i) Details of shareholding of promoters
As at March 31, 2025 As at March 31, 2024
Namsa of the promoter Number of % of tolal |- Percentage of Number of % of total Percentage
number of | change during number of of change
shares shares
shares the year shares

Welspun Corp Limited 4.49,90,000 100.00% 0.00% 4,49 80,000 100.00% 0.00%
Total 4,49,90,000 100.00% 4,49,90,000 100.00%
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As at March 31, 2025 As at March 31, 2024
Noen-Current Current Total Non-Current Current Total
Portlon Maturities* Partion Maturities*

15 Bormrowings
15(a) Non-current borrowings

Secured

- Term Loan (refer nole (iii) below) 76,32 27.38 103.70 101.32 20,63 121.95
Total berrowings 76.32 27.38 103,70 101.32 20.63 121.95
* Current maturities of non-current berrowings have been disclesed under “Current borrowings”, refer note 15(b).
As at As at

March 31, 2025 March 31, 2024

15{b) Current borrowings

Current maturities of long term borrawings (refer note 15(a)) 27.38 20.63

27.38 20.63

(i) Nature of security for current borrowings

Secured by first charge ranking pari passu on hypothecation of entire plant & machinery of the Company. registered mortgage on leasehald
rfight on land and second pari passu charge on the current assets of the company.

{ii) Terms of repayment and interest

(a) The Rupes denominated term loan from State Bank of India was converted into US dollor denominated FCNR(B]) loan from Stale bank of
India during the year ended March 31, 2024. Al other terms and condiions including repayment schedule have remained same.

(o) The term loan has quarterly instalments starting from April 30, 2023 and maluring on April 30, 2029,

(¢) The average interest rate during the year on lerm loan is 5.62% (6 month SOFR {Secured Overnight Financing Rake) + 1%) (March 31, 2024
-6.61% p.a. (6 month SOFR {Secured Overnight Financing Rate) + 1%) ).

(iiiy During the period, the company classified Rs, 27,38 (March 31. 2024: Rs. 20.63) to cumrent borrowings as ‘Current maturity of long tarm
barrowing’,
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15(c) Met debt reconcillation

As at As at
March 31, 2025 March 31, 2024
Net debt reconciliation
Cash and cash equivalents 11.70 4.99
Current investments 0.00 -
Borrowings (including accrued inlerest) {104.25) (122.63)
Lease Liabilities {5.37) {5.62)
Net Debt {97.92) (123.16)
Financial assets Financlal liabilities
Cash and Current Borrowings |Lease Liabilities Total
cash investments (4] [tn)] [E] = [A]+H[BHC]-
equivalents [B] [(7)]
[A)

Net debts as at April 1, 2023 4.68 38.5700 (131.37) {4.14) (92.26)
Addition pursuani io business combination {refer note _
51)
Interest accrued as at April 1, 2023 - - - -
Cash flow {net) 0.31 (38.96) 573 045 (32.46)
Interest expenses {10.93) {0.41) (11.34)
Interest paid - o 10,24 - 10.24
Other non cash adjustments. - - 3.69 - 3.69
Others e 0.39 5 (1.42) {1.03)
Net debts as at March 31, 2024 4.99 {0.00) (121.96) (5.52) {122.49)
Interest accrued as at March 31, 2024 {0.68) {0.68)
Cash flow (net) 6.71 (0.74) 20.62 0.58 2747
Interest expenses - - {27.31) (0.43) (27.74)
Interest paid - - 25.08 - 25.08
Others - 0.74 - - 0.74
Net debts as at March 31, 2025 11.70 . (103.70) {5.37) {97.3€)
Interest acerued as at March 31, 2025 - . {0.55) - (0.55)
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As at T Asat
March 31, 2025 March 31, 2024
16. Other financial liabllities
Current
Interast accrued but not dus on borrowings 0.55 0.68
Interest accrued but not due on acceptances and others 0.29 0.04
Trade deposits 0.33 0.22
Capital creditors
- dues of micro and small enterprises (refer note 37} .
- ather than above 0.05 1.61
Derivatives designated as hedges accounted as FVPL
- Forward contracts - 0.61
Derivatives designated as hedges accounted as FYOCI
- Forward contracts 0.85 -
Other payables 0,02 -
Total other current financial liabilities 2.09 3.16
Total other financial liabilities 2.09 3.16
— Asat T TAsat
17. Provisions March 31, 2025 March 31, 2024
17{a) Non-current
Employee benefit obligations
Gratuity {refer note 32) 0.30 0.16
Total non-current provisions 0.30 0.16
17(b) Current
Employee benefit obligations
Gratuity (refer note 32) . .
Leave obligations {refer note 32) 0.15 0.156
Total current previsions 0.15 0.15
Total provisions 045 M
* Amount is below the rounding off norm adopted by the Company.
As at As at
18. Government granis March 31, 2025 March 31, 2024
Deferred Grant Income (refer note below)
Opening balance 531 -
Grants deferred during the year 12.44 11.98
Less: Recognised in the statement of profit and loss {refer note 21(b}) 4.67 687
Closing batance 13.08 - 531
Total government grants 13.08 5.31
Non Current 13,08 5.3
Current = I -
Total government grants 13.08 5.31

Note : The Company is entitled to SGST Incentive, on its investmenl in the eligible property plant and equipment, on fulfillment of the conditions slated in the scheme.

As at As at
19. Other current liabilities March 31, 2025 March 31, 2024
Contract liabilities 2.86 3.58
Statutory dues payable 1,39 0.65
Employee dues payable i3 0.1
Refund liabililies 0.25 0.66

Total other current llabilities 4.43 5.00
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As at As at
20. Trade payables March 31, 2025 March 31, 2024
Current
Trade payables: dues of micre and small enterprises {refer note 37) 8,87 0.84
Trade payables other than above:
Trade payables for acceptances 7673 234
Trade payable lo related parties (refer note 36) 160.78 204,52
Trade payables others 52.74 5,58
290.25 212.44
Total trade payables 299.12 213.28
Ageing for trade payable as at March 31, 2025 is as follows:
Outstanding for following periods from due date of Total
payment
Particulars Unbilled Not due Less than | 1-2 years | 2-3 years More than 3
1 year years
Undisputed Trade Payables
{i) Micro enterprise and small enterprises - 8.85 0.02 - - - B.87
(i} Others 12.56 76.55 195,10 6.05 - - 290.25
Total 12,56 85.40 195.11 6.05 - - 29912
Ageing for trade payable as at March 31, 2025 is as follows:
Qutstanding for following periods from due date of Total
Particulars Unbilted Not due Less than | 1-2 years | 2-3 years | More than 3
1 vear years
Undisputed Trade Payables
(i) Micro enterprise and small enterprises - 0.84 - - - - 0.84
{ily Others 3.95 95.05 113.44 - - - 212.44
Total .95 9589 113,44 . . - 213.28

Note:
(i) There are no disputed trade payables as at March 31, 2025 and March 31, 2024,
{ii) Unbilled trade payables include accruals which are not classified as provisions under ind AS 37.
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21. Revenue from operations
(a) Sale of products
Finished goods 1,059.04 599.76
Traded goods 0.67 20.85
Total sale of products 1,059.71 620.61
Year ended Year ended
March 31, 2025 March 31, 2024
{b} Other operating income
Government grants 4.67 6.67
Scrap sale 17.73 20.81
Total other operating income 22.40 27.48
Total revenue from operations 1,082.11 648,09
The Company is primarily engaged in the business of manufacture and gistribution of TMT Bars and revenue from such products is derived from transfer at a
point in time which is shown under sale of products as above.
Reconciliation of revenue recognised with contract price:
Contract price 1,059.96 629,50
Adjustments for:
Adjustment for discounts / Incentives / refund liabilities (0.25) (8.89)
Total revenue from operations 1,059.71 620.61
Year ended Year ended
March 31, 2025 March 31, 2024
22, Other Income
Interest income
Current investments 3.64 -
Fixed deposits 038 0.33
Others 547 0.05
Dividend income on
Nen-current investments {refer note 36) 0.06 0.06
Net gain on sale/redemption of
Current investments 0.74 0.39
Other non-operating income
Net exchange differences 1.88 0.59
Fair valuation gain on investment (net) 023 -
Gains on modification in terms of borrowings - 3.59
Miscellaneous income - 0.06
Total other income 12.41 5.07
Year ended Year ended
March 31, 2025 March 31, 2024
23, Cost of materials consumed
Raw materials at the beginning of the year 3.44 35.02
Add: Purchases 990.22 579.93
993.66 614.95
Less : Raw materials at the end of the year 72.33 3.44
Total cost of materials consumed 921.33 611.51
Year ended Year ended
March 31, 2025 March 31, 2024
24, Purchases of stock-in-trade

Purchases of stock-in-trade

urchases of stock-in-trade

Year ended
March 31, 2025

Year ended
March 31, 2024

20.68

20.68
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25.

26.

Changes in inventeries of finished goods and work-in-progress
Opening balance

Finished goods
Total opening balance

Closing balance
Finished goods
Tetal closing balance

Total changes in inventories of finished goods and work-in-progress

Employee benefit expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note below)
Graluity expense (refer note 32)

Staff welfare expenses

Total employee benefit expense

Note:
Defined contribution plans

Employers' Contribution to Provident Fund and Employee's Pension Scheme, 1995

During the year, the Company has recognised the following amounts in the statement of profit and loss:

Employer's Contribution to Provident Fund
Employer's Contribution to Employees Pension Scheme

Total expenses recognised in the statement of profit and loss

Year ended

__March 31,2025

78.86
78.86

40.50
40,50

38.36

Year ended

__ March 31,2025 _

9.1
0.53
0.13
042

10.09

0.50
0.03

0.53

Year ended
_March 31,2024

26.57
26.57

78.86
78.86
{52.29)

Year ended
March 31, 2024

9.47
0.51
0.10
0.63

10.71

0.50
0.01

0.51
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Year ended Year ended
March 31, 2025 March 31, 2024
27. Depreciation and amortisation expense
Depreciation of property, plant and equipment (refer note 3(a)) 8.36 9.12
Depreciation of right-of-use assels (refer note 3(b)) . 0.44 0.35
Amorlisation of intangible assets (refer note 4) 0.12 0.12
Total depreciation and amortisation expense 8.92 9.59
* Amountis are below the rounding off norm adopted by the company.
" Yearended T Yearended
March 31, 2025 March 31, 2024
28. Other expenses
Consumption of stores and spares 4.74 3.52
Labour charges 4.54 3.86
Coating and other job charges .10 0.25
Power, fuel and water charges 17.52 19.88
Freight, material handling and transportation 18.54 13.51
Rental charges (refer note 3({b)} 0.39 0.29
Rates and taxes 0.01 0.09
Repairs and maintenance
Plant and machinery 0.38 0.06
Buildings * 0.02
Others 0.52 0.50
Travel and conveyance expanses 0.32 0.55
Communication expenses 0.03 0.02
Legal and professional fees 2.37 1.79
Insurance 0.69 0.65
Directors' sitting fees {refer note 42) * -
Printing and stationery " 0.01
Security charges * 0.35
Membership and fees 0.05 -
Vehicle expenses * 0.01
Payment to auditors {refer note (i) below) 0.18 0.22
Sales promotion expenses 1.89 7.92
Commission on sales to agents - 0.04
Loss allowance 0.04 0.11
Provision for litigation, disputes and other matters (Net)
Fair valuation loss on investments (net) - 0.70
Miscellaneous expenses 2.50 1.83
Total other expenses 54.81 56.18
Year ended Year ended
March 31, 2025 March 31, 2024
Note:
i) Details of payments to auditors
Payment to auditors
As auditor:
Audit fee 0.15 0.16
Tax audit fee 0.03 0.02
In other capacities
Certification fees - 0.04
Re-Imbursement of expenses * 5
Total payment to auditors 0.18 0.23
* Amounts are below the rounding off norm adopted by the company.
Year ended Year ended
March 31, 2025 March 31, 2024
29. Finance costs
Interest on financial liabilities not at fair value through profit and loss
Term Loan 8.28 10.27
Current borrowings 5.00 0.61
Interest on acceptances and charges on letter of credit 8.43 3.20
Interest and finance charges on lease liability (refer note 3 (b}) 042 0.41
Interest on others 0.14 0.04
Other finance cost 5.46 7.36

Total finance cost 27.73 21.89
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Year ended

30. Income tax expense

31.

Current tax
Current tax for the year
Total Current tax

Deferred tax (refer note 33}

(Increase) f Decrease in deferred {ax assets 3.50
Increase / {Decrease) in deferred tax liabilities 1.68
Total deferred tax expense/ (benefit) 5.18

Year ended
March 31, 2024

(7.30)
3.12

4.18

Considering the financial position of the company and information given under note 1, the company has not recognised any further deferred tax assets in the

current year.
(i} Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate
Year ended

March 31, 2025

Profit / (Loss) before tax 3257
Tax rate 17.16%
Tax at normal rate 559

Tax effect of amounts which are not deductible/ (taxable) in calculating taxable income

Items on which deferred tax was not recognised in the earlier years -
Items subject to differential tax rate

Items on which deferred tax was not recognised in the current year

Others ©.41)

Total Income tax expense 518

Year ended
March 31, 2024

(25.12)
17.16%
(4.31)

4.18
0.13
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32. Employee benefit obligations
(i} Leave obligations

The leave obligations cover the Campany's liability for eamed leave. The obligations are presented as currenl liabililies in the balance shest if the entity

does not have an unconditional right to defer settlement for al leas! twelve months afler the reporling period. regardless of when the actual selllement is
expected to accur.

{li} Post-emplayment obligations - Gratuity

The Company has a defined benefil graluity plan in India, governad by the Paymenl of Graluity Act, 1972. The plan enlilss an employes, who has
rendared al leasl five years of continugus service, ta gratuily al the rate of fifteen day wages for every completed year of service or part thereof in
excess of six months, based on the rate of wages last drawn by the employea concarned. The gratuity plan is a unfunded plan. This defined benefit
plans expose the Company to actuarial risks, such as interesl rate risk.

sheet ts - y
The amounis recognised in the balance sheet and the movements in the net defined benefit obligations aver the year are as lollows

Present value of

obligations

April 01, 2023 0.07
Current service cost 0,10
Interest expensef {incame) =
Total amount recognised in profit or loss 0.1a
Remeasuraments
Return on plan assets excluding amount included in inlerest expense .
Experience gains 5
{Gain) / Loss from change in financial assumptions G001
(Gain) / Loss from change in demographics assumptions (0.02)
Total amount recognised in othar comprehensive income {0.01)
Employer's contribution
Benefit payment -
Adjustment due to transfer out =
March 31, 2024 0.16

—_—

* Amount ts below the rounding off norm adopted by the Company

Present value of
obligation

April 01, 2024 0.16
Current service cost 0.12
[nteresl expense/ (income) 0.01
Adjustment due o transfer In/(out) -
Total amount recognised In profit or loss 0,13
Remeasurements

{Gain) / Loss from change in financial assumplions 02
{Gain) / Loss from change in demographics assumptions -
Total amount recognised in other comprehensive Income 0.02
Adjustment due to transfer sut =
March 31, 2025 0.30

* Amaunt is below the rounding off norm adopted by the Company

The net liabililies disclosed above refating to funded plans are as follows:

As at As at
March 31, 2025 March 31, 2024
Non-current (refer note 17(al) 0.30 0.16
Current (refer note 17(b}} * *
(i) Significant actuarial ptions are as foll
As at As at
March 31, 2025 March 31, 2024
6.82%

6.00%
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32. Employee benefit obligations (Contd...)

(iv} Sensitivity analysis
The sensitivily of the defined baneht obligalion to changes in the weighted principal assumptions is:

A ption Impact on defined benefit obligation
Change in assumption (%} increase in assumption (Rs.} Dacrease in assumption {Rs.)
As at As at As at As at As at As at
March 31, 2025 March 31, 2024 March 31, 2025 1 March 31, 2024 March 31, 2025 | March 31, 2024
Discounti rate 1.00% 1.00% Decrease by {0.04) {0.02) Increase by 0.05 0.03
Salary growlh rate 1.00% 1.00% Increase by 0.05 0.03 | Decrease by {0.04) (0.02)

{v} Risk exposure

Through its defined benefit plans, the company is exposed le a number of risks, the most significant of which are detailed below:

A) Salary Increases - Actual salary increases will increase the Plan's Mability. Increase in salary increase rate assumption in fulure valuations will also increase the
liability.

B} Discount Rate ; Reduction in discount rate in subsaquent valuations can increase the plan's liability.

C) Morlality & disability - Acluat dealhs & disabilily cases proving lower or higher than assumed in the valuation can impact the kabilities.

D) Withdrawals - Actual withdrawais proving higher or lower than assumad withdrawals and change of withdrawal rates at subsequent valuations can impact Plan's
Kabifity.

{v) Defined benefit liability and employer contributions

The weighted average duration of the defined benefit obligation is 16 years (March 31, 2024 - 17 years), The expected malurity analysis of undiscounted graluity
benefits is as follows:

Less than a year| 1-2 years 3-5 years More than 5 Total
YOArS
March 31, 2025
Defined benefit abligations- Gratuity 0.00 0.01 0.03 0.88 1.02
March 31, 2024
Defined benefit obligations- Gratuity 090 0,00 0,02 0.57 0.59

* Amount is below the rounding off norm adopted by the Company.
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Anjar TMT Steel Private Limited
Notes forming part of the financial statements as at and for the vear ended March 31, 2025
(AN amounts in Rupees (Rs.) Crore, unless otherwise sfated)

34, Falr value measurements
Financial instruments by category

_ As at March 31, 2025 As at March 31, 2024
Particulars FVPL FVOCI Amortised cost FVPL Fvocl Amortised cost

Financial assets
Investments

Equity investments 1.42 - - 1.19 - -

Muiuval fund = - - B - -
Trade receivables - 127.10 - - 43.77
Cash and cash equivalents - - 11.70 - - 4.99
Bank balances cther than cash and cash equivalents - - 6.44 - - 1.73
Other financial assets
Security deposits - - 0.24 - - 0.24
Margin money depasits - 246 - - 233
Interest accrued on deposits - 0.29
Derivatives designated as hedg

Forward contracis 0.19 - - 0.08 -
Total financial assets 1.81 - 147.94 1.19 0.08 53.35
Flnancial llabilities
Barrowings - - 104.25 - - 122,63

{includes interasi accruad and current maturities of
lorg-term borrowing)

Trade payables - - 299,12 - B 213.28
Other financial Nabilities
Derivatives designated as hedges

Forward contracts - - - 061 = -
Derivatives designated as hedges

Forward contracts - 0.85 - S - =
Capital Credilers - - 0.05 - - 1.61
Interest accrued but nol due on acceptances and 5 & 0,29 5 - 0.04
olhers
Other payable S - 0.02
Deposits Received - - 0.33 - - 0,22
Total financial liabilities - 0.35 404.06 0.61 - 337.78

(i} Fair value hierarchy
This section explains the judgements and estimales made in determining the fair values of the financial instruments thal are (a) recognised and measured at fair vatue and (b)
maeasured at amortised cost and for which Fair values are disclosed in 1he financial statements. To provide an indicalion about the reliability of the inputs used in determining

fair value, the Company has classified ils financial instruments inko the three levels prescribed under the accounting standard. An explanation of each level lollows undemeath
the lable.

Financial assets and liabilitie measured at fair value - recurring fair value measurements as at March 31, 2025

Level 1 Level 2 Level 3 Tetal

Financial assats
Financial Investments at FW¥PL

Equity Investments - - 142 1.42
Derivatives designated as hedges at FVOCI

Forward contracts - 0,19 - 0.19
Total financial assets - 0.19 1.42 1.61
Financial liabilities

tvati desig d as hedges at F¥OCI

Forward contracts - 0.85 - 0.85

Total financial llabilities - 0.85 - 0.85

Assgets and liabilities which are measured at amortised cost for which fair value are disclosed as at March 31, 2025

Level 1 Level 2 Level 3 Total
Financial assets
Other financial assets
Sacurity deposits - - 0.24 0.24
Margin maoney deposits - - 246 248
Interest accrued on deposits - - - -
Total financial assats - - 2.70 2.70

Financial liabillties
Borrawings (includes inlerest accrued and current maturilies of - - 104.25 104,25
long-term borrowing)

Other financial liabilities

Capital Creditors - - 0.05 0.05
interest accrued but not due on acceptances and others - - 0.29 0.29
Deposits Received - - 0.33 0.33

Tetal financial liabilities - - 104,92 104.92
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Notes forming part of the financial statements as at and for the year ended March 31, 2025
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34. Fair value measurements {Contd...]

Financlal assets and labilities measured at fair value - recurring fair value measurements as at March 31, 2024

Laval 1 Level 2 Level 3 Total
Flnancial assets
Fi fal i ts at FVPL
Equity Investments - - 1.19 118
Mutual fund - - - -
Total financial assets - - 119 1.19

Financial liabillties

Derivatives designated as hedges at FVPL
Forward coniracis - 0.81 - 061

Derivatives designated as hedges at FYOCI
Forward contracts - - -

Total financial liabilities - 0.61 - 0.61

Assets and liabilities which are measured at amortised cost for which fair value are disclosed as at March 3%, 2024

Lavel 1 Level 2 Level 3 Total
Financial assets
Other financial assets
Security deposits - - 0.24 0.24
Margin money deposits - - 2.33 233
Interest acerued on deposits - - 0,28 .29
Total financial assets - - 2.86 2,86
Financtal liabilities
Borrowings (includes interest accrued and current maturities of
long-lerm debt) - - 12263 122.63
Other financial liabitities
Capital Creditor - - 18519 161
Interest accrued but noi due on acceptances and athers 0.04 0.04
Deposits Received - - 0.22 0.22
Total financial llabilities - - 124.50 124.50

The fallowing table provides an analysis of financial instruments that are measured subsequent fo initial recognition at fair value, grouped into Level 1 to
Level 3, as described below.

Level 1: This hierarchy includes financial instruments measured using quoted prices. The mutual funds are valued using the closing NAV in previous year.

Level 2: The fair value of financial insiruments that are not traded in an aclive market is determined using valuation techniques which maximise the use of
observable markel data and rely as little as possible on entity-specific estimates, The Company has derivatives which are designated as hedges, derivalives
which are not designated as hedges for which all significant inputs required to fair value an insirument falls under lave! 2.

Level 3: If one or more of the significant inputs is not based an observable market dala, the instrument is included in level 3. This is the case for unlisted
securities.

{il} Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

- the fair value of unlisted equity instrumants are delermined using discounted cash flow analysis.

- the yse of Net Assets Value ('NAV') for valuation of mutual fund investment, NAY represents the price at which the issuer will issue further units and will
redesem such units of mutual fund to and from the investors,

~ ihe fair value of forward contracts is determined using forward exchange rates prevailing wilh Authorised Dealers dealing in foreign exchange

{ill) Fair value measurements using significant unchservable inputs {level 3}

The following lable presents the changes in level 3 ilems for Lhe year ended March 31, 2025 and March 31, 2024

Unlisted aquity

shares
As at Aprl| 01, 2023 1.89
Acquisition
Gain/ {loss) recognised in profit or loss {0.70)
As at March 31, 2023 1.19
Gain/ (foss) recognised in profit or loss 0.23
As at March 31, 2025 142

Unrealised gain/ {loss) recegnised in profit or loss related to assets held
al the end of the reporling period
Year ended March 31, 2024 {0.70)
Year anded March 31, 2025 0.23
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34. Fair value measurements (Contd...)

{iv) Valuation inputs and relationships to fair value

Falr value Significant Frobabllity weighted average
As at As at unchservable As at As at Sensitivily
March 31, 2025 March 31, 2024 inputs” March 31, 2025 | March 31, 2024
Unlisted equity shares 142 119 Risk adjusted 14.00% 14.00% The estimated fair
discount rate value would increase/|

{decrease) if
Discount rate were
fower! (higher}

(v} Valuation processes:
The fair value of unlisted equity shares determined using discounted cash flow analysis by an independent valuer.

{vi) Fair value of Financial assets and liabilities measured at amortised cost

As at March 31, 2025 _ As at Marcl
Carrying Amount Fair Value Carrying Amount Fair Value
L 1

n31,2024 |

Financial Assets
Other financial assets

Security deposits 0.24 0.24 .24 0.24
Margin money depasils 246 2.46 233 233
Interest accrued on daposils - 1 - 0.29 028 |
Total _ I 270 2.70 2.86 2.86

Financial liabilities
Borrowings (includes interest accrued and current 104.25 104.25 122.63 12263

malurities of long-term borrowings)

Other financial llabllitles |

Capital Creditors 0.05 005 1.61
Interest accrued but not due on acceptances and

athers 0.29 0.29 0.04
Depasits Received B | 0.33 033 0.22
Total s 1 104.92 104.92 124.50

a) The carrying amount of trade receivables, cash and cash equivalents, bank balances other than cash and cash equivalents and Irade payables are a
reasonable approximation of their fair value, due to their shori-term nature,

b) The fair values and carrying value of security deposits, margin depasits, interest aconied on deposits, borrowings, capital creditors, Interest accrued but
not due on acceplances and others and deposits received are malerially the same

{vil) Classification of interest iIncoma by Enstrument category

As at As at
March 31, 2025 | March 31, 2024

Interest income at amotised cost:
Fixed deposits 0.39 0.33
Others 547 0.05
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35. Financial risk management

The Cempany's principal financial liabilities represents capital creditors and borrowings. The man purpose of these financial liabililies is lo pay for the plant
setup in Anjar, Gujarat, India. The Company's principal financiat assets consists of cash and cash equivalents, other bank balances, trade receivables, and
other financial assets, The company also holds investments held at fair value through profit and loss.

The Company's activities exposes it lo credit risk, liquidity fisk and market risk. The directors of the Company (considering size of business) oversees the
management of these risks which are governed by appropriate policies and procedures and financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives. In order to minimise any adverse effects on the financial performance of the company,
derivative financial instrumenis, such as foreign exchange forward contracts are entered to hedge certain foreign currency risk exposures. Derivatives are
used exclusively for hedging purposes and not as trading or speculative instruments, This note explains the sources of risk which the entity is exposed lo
and how lhe entity manages tha risk and the impact of hedge acgounting in the financial statements.

Risk Exposure arising from Measurement Management

Credit risk Trade receivables, cash & cash Ageing analysis Diversification of bank deposits, credit limits and
equivalents, other bank balances and letters of credit
other financial assets

Liquidity risk Borrawings and other financial Botrowings maturity and cash flow  |Availability of committed credit lines and borrowing
liabilities forecasts facilities

Market risk — interest [Borrowings Sensitivity analysis Mix of fixed and floating rate borrowing.

rata risk

Market risk — fareign | Trade payables & Other financial Sensitivity analysis Forward foreign exchange contracts and derivative

currency risk liabiity contracts

Market risk ~ security (Investment in mutual funds Sensitivity analysis Portfolio diversification

prices risk

{1} Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities, trade receivable and from its financing activities, including deposits with banks and other
financial instruments.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an
ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk of 2 default
occurmring on the asset as at the reporting date with the risk of default as at the date of initial recognition.

a) Trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers, Credit risk has been managed by the Company through
credit approvals, establishing credit limits and continuously monitoring the creditwarthiness of customers to which the Company grants credit terms in the
normal course of business. On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the impaimment loss or gain.
The risk relating to trade receivables is presented in note 10,

b} Other financial assets
The Company maintains expasure majorly in cash and cash equivalents, term deposits with banks and investment in mutual funds. The Company has
diversified porifolio of investment with various number of counterparties which have good credit ratings, good reputation and hence the risk is reduced.

Individual risk limits are set for each counterparty based on financial position, credil rating and past experience. Credit limits and concentration of exposures
are actively monitored by the Company.
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35. Financial risk management (Contd...}

{11} Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages liquidity risk by
maintaining adequate reserves, banking faciliies and reserve borrowing facilities (comprising the undrawn bomrowing facilities below), by continuously
monitoring forecast and actual cash flows and matching the maturily profiles of financial assets and liabilities.

Prudent liquidity risk management implies mainlaining sufficient cash and liquid funds and ihe availability of funding through an adequate amount of
committed credit facilities to mest obligations when due and to close out markset positions, The liquidity risk is monitored through budgets (comprisas of
undrawn borrowings below) and cash and cash equivalents on the basis of expecled cash flows by the management presented by the Board of Direclors,

a) Financing arrangements
The Company had access to the following undrawn borrowing facilities for working capital at the end of the reporting period:
As at As at
March 31, 2025 | March 31, 2024

Floating rate
Expiring within one year

Borrowing - -
‘Working capital facility 50.00 50.00
Total 50,00 50,00

b} Maturities of financial liabilities

The tables below analyse the Corpany's financial liabilities into relevant maturity groupings based on their contractual maturities for:

All non-derivative financial liabilities, and derivative financial instruments for which the contractual maturities are essential for an understanding of the timing
of the cash flows.

The amounts disclosed in the table are the contractval undiscounted cash flows. Balances due within 12 months equal their carrying balances as the
impact of discounting is not material.

As at March 31, 2025

E:l::laigual maturities of financlal <1Year 1.3 years 3-Syears > 5years Total Carrying value
Non-derivatives

Borrowings (includes interest accrued and 32.75 66.19 15.62 - 114.56 104.25
current maturities of long-term debt)

Trade payahles 299.12 - - - 299.142 299,12
Lease liability 0.59 134 0.58 11.00 13.50 5.37
Other financial liabilities 0.70 - - - 0.70 0.70
Total non-derivative liabilitles 333.16 67.53 16.20 11,00 427,88 409.44
Derivatives

Fareign exchange forward contracts 0.85 - - - 0.85 0.85
Toetal derivative liabilities 0.85 - - - 0.85 0.85
As at March 31, 2024

|ﬁ:;:::::;“al maturities of financial <1 Year 1-3 years 3 -5 years > 5 years Total Carrying value
Non-derivatives

Borrowings (includes interest accrued and 2752 66.01 48,55 - 142,09 122.63
current maturities of long-term debt)

Trade payables 213,28 5 - 4 213.28 213.28
Lease liability 0.59 1.24 0.99 11.29 14.11 5.52
Gther financial liabilities 1.87 - - - 1.87 1.87
Total non-derivative liabilities 243.26 67.25 49.54 11.29 371.34 343.30
Derivatives

Foreign exchange forward contracts 0.61 5 0.61 0.61
Total derivative liabilities 0.61 - - - 0.61 0.61
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5. Financial risk management (Contd...}

(11 Market risk - foreian currency risk

The Company undertakes Uransaclions denominated in foreign currencies; consequenily, exposures to exchange rate fluctualions arise. Exchange rate

exposures are managed within approved policy paramelers ulilising forward foreign exchange contracls.

The Company uses forsign currency forward contracls to hedge its risks associated with fareign currency fluctuations relating to ceriain lirm commilments,

highly probable forecast Wansactions and foreignh currency required at the setllemeni date of certain receivables/payables. The use of foreign currency

farward contracts Is governed by the Company's strategy approved by ihe board of directors, which provide principles on the use of such forward contracls
5 consistent with the Company's risk management policy and procedures.

a) Foreign currency risk exposure
The Company's exposure lo foreign currency risk at the end of the reporting period expressed in equivalent in Rs is as follows.

As at As at
March 21, 2025 March 31, 2024
uso UsD
Financial liabllities
Trade payables 93.B4 3.1
Borrowini 105.30 124,35
Other linancial liabilities 0.85 .68
Forward contracts (buy foreign currency) (208.27) (144.45)

b} Foreign currency sensitivity

The sensilivity of profil or loss lo changes in the exchange rates arises mainly from fareign currency denominated financial instrumenis and impact on other

componenls of equily arises from forgign forward exchange contracts, designated as cash flow hedges,

Net Impact on profit before tax Net impact on cther reserve
As at As at As at Ag at
March 31, 2025 | March 31, 2024 | March 31, 2025 | March 31, 2024
USD sensitlvity
INR/USD - Increase by 1% (March 31, 2023 - 1%)* 0.08 - - 0.16
INRJUSD - Decrease by 1% (March 31, 2023 - 1%)" (0.08) - - (0.16)

* Holding all other variables constant

{\) Market risk - interest rale risk

The Company’s main inlerest rate risk arises from bomowings with variable rates arising principally on changes in interest rales, which expose the Company
to cash flow inlerest rate risk.

a) Interest rate risk exposure
The exposure of the Company’s borrowing Lo interesi rate changes at the end of the reporting period ars as lollows:

As at As at
L March 31, 2026 | March 31, 2024
Fioating rate borrowings {inctuding accured interest) 104,25 122,63
Total borrowings 103.70 121.95
h) Sensltivity

Profit or loss is sensitive to higher/ lower interest expense from borrowings as a result of changes in interest rates. Other components of equily change as a
resull of an increase/ decrease in the fair value of the cash flow hedges related 1o borrowings.

Impact on profit before tax
As at As at
March 31, 2025 | March 21, 2024
Interest rale increase by 50 basis poinis {March 31, 2024 - 50 basis poinis)” 0,52 061
Interest rate decrease by 50 basis paints (March 31, 2024 - 50 basis poinis)® 10.52) {0.61)

* Hoiding all other variables constant
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35. Financial risk management {Contd...)

A% LW
T§ Wllitesy,

{V) Impact of hedging activities

The Company undertakes transactions denominated in foreign currencies; consequenlly, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters utilising forward contracts and derivative contracts

a} Disclosure of effacts of hedge accounting on financial position;
March 31, 2025

Nominal value Carrying amount of

Type of hedge and risks hedging instrument Maturity date | Hedge ratio
Assets Liabilities Assets Liabilities
Cash flow hedge
Foreign exchange risk
Forward contract 43.06 - 0.85 Jul-24 11

As at March 31, 2024

Nominal value Carrying amount of
Type of hedge and risks hedging instrument Maturity date Hedge ratic

Assets Liabilities Assets Liabilities

Cash flow hedge
Foraign exchange risk

Forward contract - 144,45 0.08 0.61 Jul-24 11
As at March 31, 2025
Type of hedge Change in the Value of hedging Hedge Amount Line item affected in statement of
instrument recognised in other | ineffectiveness | reclassified from | profit and loss because of the
comprehensive income recognised In cash reclassification
profit or loss flow hedging
reserve to profit
of loss
Cash Flow Hedge
Foreign Exchange Risk {0.93) - - -
As at March 31, 2024
Type of hedge Change in the Value of hedging Hedge Amount Line item affected in statement of
Instrument recognised in other | ineffectiveness | reclassified from | profit and loss because of the
comprehensive income recognised in cash reclassification
profit or loss fiow hedging
reserve to profit
or less
Cash Flow Hedge
Foreign Exchange Risk 0.12 . - -

The Company uses forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm commitments, highly probable
forecast transactions and foreign currency required at the settlement date of certain receivables/payables. The use of forward contracts 1s govemned by the
Company's stralegy approved by the board of directors, which provide principles on the use of such forward contracts consistent with the Company’s risk
management policy.

The Company's hedging policy only aliows for effective hedge relalionships 1o be established. Hedge effecliveness is determined at lhe inception of the
hedge relationship, and through periodic prospective effectiveness assessments to ensure that an economic relalionship exists between the hedged item
and hedging instrument. The Company enters into hedge relationships where the critical terms of the hedging instrument maich exactly with the terms of
the hedged ilem, and so a qualitative assessment of effectiveness is performed. If changes in circumstances affect the terms of the hedged item such that
the critical terms no longer match exactly with the critical terms of the hedging instrument, the Company uses lhe hypothetical derivative method to assess
effectiveness. Ineffectiveness is recognised on a cash flow hedge and net investment hedge where the cumulative change in the designated component
value of the hedging instrument exceeds on an absolute basis the change in value of the hedged itern atiributable to the hedged risk. In hedges of foreign
currency forecast sale and purchase transaclions, hedges of interest rate risk and hedges of net investment, as applicable, this may arise if:

{i) The critical terms of the hedging instrument and the hedged item differ {i.e. nominal amounts, timing of the forecast transaction, interest resets changes
from what was originaily estimated), or

(ii) Differences arise between the credit risk inherent within the hedged item and the hedging instrument, There were no ineffectiveness recognised in the
statement of profit and loss during March 31, 2025 and March 31, 2024,
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35. Financial risk management {Contd...)

b) Movements in cash flow hedging reserve

Risk category Foreign currency
risk
Derivative instruments Forward
contracls
Cash flow hedging reserve
As at April 01, 2023 (0.03)
Changes in fair value of forward contracls 0.12
Income 1ax on amount recognised in hedging reserve 0
As at March 31, 2024 0,09
Changes in fair value of forward contracts (0.93)

Income tax on amount recognised in hedging reserve -
As at March 31, 2025 {0.85)
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36,

Related party transactions

a) Entities having significant influence

Name Type Effective proportion of ownership interest
As at As at
March 31, 2025 March 31, 2024
Welspun Group Master Trust {entity has significant influence on Welspun Corp Shareholder 44.79% 44.91%
Limited, holding company}
b) List of related parties:
Name Type Ownership interest Ownership interest
March 31, 2025 March 31, 2024
Welspun Corp Limited Holding company 100% 100%
¢) Key management personnel
Name Nature of relationship
Mr. Mohan Kasivishwanathan Manikkan Non executive, Non-independent Director
Mr. Harish Chandra Gupta Non executive, Non-independent Director
Mr. Neeraj Kant Whole-time Director (tili Janurary 31, 2024)
Mr. Sandip Cheottara Chief Financial Officer
Mr. Arpit Bhandari Company Secretary
Mr, Debasish Mazumdar Whole time Director {w.e.f, February 06, 2024 till September 2, 2024)
Mr. Nitin Agarwal Whole time Director (w.e.f. September 23, 2024)
Ms. Amita Misra Independent Djreclor (w.e.f. October 1, 2024)

d) List of other entities over which key management personnel or relatives of such personnel exercise significant influence or control and
with whom transaction have taken place during the current year or previous year:

Welspun Living Limited

Welspun Corp Limited

Welspun Metallics Limited (merged with Welspun Corp Limited w.e.l. Oct 27, 2023)
Welspun Di Pipes Limited

MGN Agro Properties Private Limited

Welspun Global Brands Limited

Welspun Realty Private Limited

Welspun Anjar Sez Limited

Welspun Captive Power Generation Limited

Welspun Specialty Solutions Limited
IMR Melallurgical Resources AG
India Coke and Power Private Limited
Welspun Enterprises Limited
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36. Related party transactions (Contd...)

€) Disclosure in respect of significant transactions with related parties during the year:

Transactions
Year ended Year ended

March 31, 2025 March 31, 2024
1) Sale of products and services
Welspun Specialty Solutions Limited 0.60 0.20
Welspun Corp Ltd 27.15 38.88
Welspun Dl Pipes Limited 5.73 4.23
Welspun Captive Power Generation Limited (0.02) 0.23
Welspun Anjar Sez Limited 0.02 0.03
Welspun Enterprise Limiled 47.84 3.68
Welspun Living Limited 3.54 8.681
Sintex-Bapl Limited 1.31 -
Sintex Advance Plastics Limited 1,25 -
Welspun Michigan Engineers Limited 7.84 -
Mounting Renewable Power Ltd 2.85 -
Total sale of products and services 98.12 55.86
2) Other income
Welspun Captive Power Generaticn Limited 0.06 0.06
Total other income 0.06 0.06
3) Purchase of stock-in-trade and other expenses incurred
Welspun DI Pipes Limited 215 1.51
Welspun Captive Power Generation Limited 3.41 541
Woelspun Floorings Limited - 0.01
Welspun Global Brands Limited 0.03 0.05
Welassure Private Limited 1.20 0.40
Welspun Corp Lirmited 620.29 493.78
Welspun Anjar Sez Limited 0.36 0.24
Welspun Living Limited 1.38 1.01
Welspun Realty Private Limited 0.03 0.03
Welspun Transformation Services Limited 1.88 1.16
IMR Metallurgical Resources Ag 6.78 5.20
Total purchase of stock-in-trade and other expenses incurred 637.51 508.81
4) Reimbursement of expenses {paid)/ recovered
Woelspun Corp Limited (2.79) (3.45)
Welspun Living Limited (0.01) {0.01)
Total Reimbursement of expenses {paid)/ recovered {2.79) {3.45)

Notes :
{1) Amount is exclusive of applicable taxes

(2) Riractor of company are also employed by other group companies and they have not been paid remuneration accordingly.
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f} Disclosure of significant closing balances:

As at As at

March 31, 2025 March 31, 2024
1) Trade and other receivables
Welspun DI Pipes Limited 0.37 0.33
Welspun Enterprise Limited 24,59 -
Welspun Living Limited - 1.84
Sintex-Bapt Limited 0.13 -
Welspun Michigan Engineers Limited 222 -
Mounting Renewable Power Lid 1.79 -
Welspun Specialty Solutions Limited 0.47 0,05
Total trade and other receivables 29.57 2.22
2) Trade payables
Welspun Captive Power Generation Limited 0.71 0,86
Welspun Living Limited 0,03 -
Welspun Corp Limited 159.76 203.05
Welspun Anjar Sez Limited 0.09 0.08
Welassure Private Limited 0.13 0.24
Welspun Transformation Services Limited 0.06 0.07
India Coke And Power Private Limited - 0.08
IMR Metallurgical Resources Ag - 0.13
Total trade payables 160,78 204.52
3) Non-current investments
Welspun Captive Power Generation Limited (Investments in equity shares) 1.42 1.19
Total non-current investments 1.42 19
* Amount is below rounding off norms,
{g) Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.
All outstanding balances are unsecured and are payable in cash.

37. Micro, Small and Medium Enterprises Development Act, 2016
Disclosure of amount due to suppliers under "The Micre, Small and Medium Enterprises Development Act, 2006 (MSMED Act)” is as under:
As at As at

March 31, 2025 March 31, 2024
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year 8,82 0,78
end
Interest dus to suppliers registered under the MSMED Act and remaining unpaid as at year end 0.05 0.05

8.87 0.84

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during 043 3.15
the year
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond - -
the appointed day during the year
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED - -
Act, beyond the appointed day during the year
Amount of interast due and payable for the period of delay in making payment (which have been paid - -
but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act.
Interest accrued and remaining unpaid at the end of each accounting year 0.05 0.05
Amount of further interest remaining due and payable even in the succeeding years, until such date - -
when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance
of a deductible expenditure under section 23 of the MSMED Act
Total outstanding dues of micro and small enterprises 8.87
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38, Capital management

() Risk management

For the purpose of the Company's capital management, capital includes issued equily capital and all other equity reserves.

The Company's objectives when managing capital are to:

-safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and

-maintain an oplimal capital structure to reduce cost of capital.

The Company monitors capital on the basis of the following gearing ratio:

As at As at
March 31, 2025 March 31, 2024
Net debt {total borrowings (including current malurities) and lease liabilities nel of cash and 90.93 120.75
cash equivalents, other bank balances and current investments)”
Total equity 56,25 2563
Net debt equity ratio 1.62 4.7

Net Debt includes iotal borrowings (including current maturities) and lease liabilities net of cash and cash equivalents, other bank batances and
current investments

Loan covenants

The Company has borrowings as at the end of the reporting period which are subject to compliance with certain covenants, For the year ended
March 31, 2025, the Company has complied with requirement as per sanction terms. For year ended March 31, 2024, lhe Company has after the
year end obtained waiver and extension to comply with the loan covenants applicable uplo March 31,2025,

() Dividend
The Company has not declared dividends in the ¢urrent reporling period.
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39. Contingent liabilities
There are no contingent liabilities as at March 31, 2025 and as at March 31. 2024,

40. Capital and other commitments

i} Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

As at As at
March 31, 2025 March 31, 2024
Estimated amount of contracts remaining to be executed on capital account (net of advances):
Property, plant and equipment {nel of capital advances: Rs. 3.41 (March 31, 2024: Rs. Nil}) 13.17 0.02
ii) Other commitments
As at As at
March 31, 2025 March 31, 2024
Outstanding letters of credit 54.81 16.91

41.

Segment information

(1) Description of segments and principal activities
The Company's chief operating decision makers are its Board of Directors of Company who examines the Company's performance only from the product

perspective and has accordingly, identified only one reportable segment which is manufacturing, processing and dealing in TMT Bar, in accordance with
Ind AS 108.

{ii) The chief operating decision makers primarily uses a measure of profit/ (loss) before tax as included in the internal management report to assess the
performance of the operating segment which 1s measured consistently with profit or loss in the financial statements,

(iii} Revenue from major customers:

Revenues of approximately Rs. 383.35 (31 March 2024 — Rs. 358.38) are derived from 2 external customers (March 31, 2024 - 4). These revenues are
attributed 1o the India segment,

Fer the year ended Number of Amount % of revenue from operations
customers
As at March 31, 2025 2 383.35 35%
As at March 31, 2024 4 358.38 55%

(iv) The company is domiciled in India. All revenue from contracts are from within India during the year ended March 31, 2025 and March 31, 2024.
(v)The total of non-current assets are located only in India as at March 31, 2025 and March 31, 2024,
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43,

Additionat fatory requi under Schedule I

{h) Details of Benamt Property held

No proceedings have been initiated on or are pending against the company for holding benami property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and
Rules made thereunder.

{li) Borrowing secured against current assets

The Company has borrowings from banks on the basis of security of current assets. The quaderly relurns or staiements of current assets filed by the Company with banks and
financial instilwlions are in agreement with the baoks of accounts.

{lil} Witful defaulter
The Company has not been declared witful defaulier by any bank or financial institution or government or any government authoity,

{Iv) Relationshlp with struck off comparnles
The Company has no transaclions with the companies struck off under Companies Act. 2013 or Companies Act, 1956.

v} Compl with ber of layers of I

The Company has compliad with the number of fayers prescribed under the Companies Act, 2013

{vi) Compli with approved scheme{s) of arrang
The Company has not entered into any scheme of arrangement which has an accouniing impact on current or previous financial year.

{vil} Utllisation of borrowed funds and share premium
The Company has nol advanced of loaned or invested funds lo any other persan(s) or enlity(ies). including foreign entities {Intermediaries), with the und ding {whether
recorded in wniling or atherwise) that the Intermediary shall:

a. diracfly or indireclly lend or invest in other persons or enlities identified in any manner whatsoever by or on behalf of ihe ilimale Baneficiaries or

b. provide any guarantee, securily or the like on behalf of the Wimate beneliciaries

The Company has not received any funds from any person(s) or enlity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
othenwise) that the company shall:

a, directly or indirectly fend of invest in other persons or entities identifiod in any manner whalsoever by or on behall of the Funding Party (Ultimale Beneficiaries) or
b. provide any guaranlee, security or the like on behalfl of the ulimate beneficiaries
{vill) Undisclosed Income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the income Tax Act, 1961, that has not been recorded
in the books of account.

{Ix) Detalis of ¢crypto y or virtual ¥
The Company has not fraded or invested in crypto currency of virtual currency during the current or previous year.

{x) Valuation of PP&E, intangible asset and investment property
The Company has not revalued ils properly, plant and equipment (inchuding Right-of-Use assels) or intangible assets or both during the curreni or previous year.

{xI) Title deeds of immovable properties not held in name of the company
The Company does not own any immoveble properlies. Further properties where the company is the lesses, the lease agreements are duly executed in lavour of the Company,

{xil} Registration of Charges or satisfaction with Regl of C (ROC}
The Company does not have any charge or satisfaclion not registered with the ROC beyond the statutory period,

{xlli} Utilisatlon of borrowings availed from banks and financlal institutions
The borrowings oblained by the Company from banks and financial instituions have been applied far the purposes for which such loans were was taken except for Rs. NIL which
is pending for utilisation and are included under ¢ash and cash equivalents as at March 31, 2025 (March 31, 2024 - Rs. Nil crores).

{xlv) Loans or advances to specified person
The Company has nol granted any lpans or advances in the nature of loans lo promoters, directors, KMPs and refated parlies (as defined under Companles Acl, 2013} either
saverally or joinlly wilh any other persan, thal are {a) repayable on demand; ¢r (b} wilhout specifying any terms or period of repayment.
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44. The indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards Provident
Fund and Gratuity. The draft rules for the Code on Social Security, 2020 have been released by the Ministry of Labour and Employment on
November 13, 2020. The Company is In the process of assessing lhe addilional impact on Provident Fund contributions and on Gratuity liability
contribulions and will complste their evaluation and give appropriate impact in the standalone financial statements in the period in which the rules
thiat are notified become effective.

45, Earnings/ (Loss) per share

Year ended Year ended

March 31, 2025 | March 31, 2024
Nominal value of an equity share 10,00 10.00
Profit / {Loss) after tax atlributable to the aquity holders of the Company 31.58 (25.11)
Basic earnings/ {loss) per share;
|Weighted average number of equily shares used as denominaler for calculating basic EPS 2,00,10,000 2.00,10,000
Basic eamings per share (Rs.) 15.78 (12.55)
Diluted earnings/ {loss} per share:
Profit after lax attributable to the equity holders of the Company 31.58 {25.11}
Weighted average number of equity shares used as denominator for calculating diluted EPS 6,50,00,000 2,00,10,000
Diluted earnings per share (Rs.) 4.86 {12.55)
[Reconciliation of weighted average number of shares outstanding
Waighted Average number of equity shares used as denaminator for calculating basic EPS 2,00,10,000 2,00,10,000
Total weighted average potential equity shares 4,49,90,000 -
'Weighted average number of equity shares used as denominator for calculating diluted EPS 6,50,00,000 2.00,10,000

Note: Since ther is a loss for the year ended March 31, 2024, patential equity shares are not considered as dilutive and hence diluted EPS is same
as basic EPS

46, Core Investment Companies (CIC)

Management has assessed that there are three CIC in the Group ('Companies in the Group' is as defined in Master Direction - Core Investment
Companies (Reserve Bank) Directions, 2016, as amended),

47, Going concern
The management has made an assessment on the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, knowledge of the Board of Directors and management
plans and has not noted any material uncertainty that the Company 1s not capable of mesting its liabilities existing at the date of balance sheet as
and when they fall due within a period of ane year from the balance sheet date,
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Note 48 : Summary of other accounting policy

1 <Contract assets and contract liabilities

When the Company performs a service or transfers a good in advance of receiving consideration, it recognises a contract
asset or receivable,

A contract assel is a Company's right to consideration in exchange for goods or services that the Company has fransferred
to a customer. If the Company transfers control of goods or services to a customer before the customer pays consideration,
the Company records a contract asset when the nature of the Company's right to consideration for its performance is other
than passage of time. A confract asset will be classified as a receivable when the Company's right to consideration is
unconditional (that is, when payment is due only on the passage of time),The Company assesses a contract asset for
impairment in accordance with Ind AS 109. Impairment of a contract asset is measured, presented and disclosed on similar
basis as other financial asset in nature of trade receivable within the scope of Ind AS 109. The Company discloses contract
assels under "Olher Assets”.

The Company recognises a contract liability if the customer's payment of consideration precedes the Company's
performance. A contract liability is recognised if the Company receives consideration {or if it has the unconditional right to
receive consideration) in advance of performance, The Company discloses contract liabilities under “Other Liabilities”,

2 Intangible assets

Intangible assets with finite useful lives acquired by the Company are measured at cost less accumulated amortization and
accumulated impairment losses. Amortization is charged on a straight-line basis over the estimated useful lives. The
estimated useful life and amortization method are reviewed at the end of each annual reporting period, with the effect of
any changes in the estimate being accounted for on a prospective basis.

Amortisation methods and periods

Intangible assels comprise of computer software which is amortised on a straight-line basis over its expected useful life of
five years which is based on a technical evaluation done by the Management.

3 3.Leases
a) As alessee

The Company leases leasehold land and buildings, Rental contracts are typically made for fixed periods of five to thirty
years but may have extension options as described in note 3{b). Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The lease agreements do not impose any covenants, but leased
assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a |ease are initially measured on a present value basis. Lease liabililies include the net
present value of the following lease payments, as applicable:

s fixed payments (including in-substance fixed payments), less any lease incentives receivable

s variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

+« amounts expected to be payable by the Company under residual value guarantees
« the exercise price of a purchase option if the |lessee is reasonably certain to exercise that option, and
=« payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option,

Lease payment to be made under reasonably certain extension options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
the lessee's incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

Lease payments are allocated between principal and finance cosi. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following, wherever applicable:

« the amount of the initial measurement of lease liability
« any lease payments made at or before the commencement date less any lease incentives received
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+ any initial direct costs, and
» restoration costs.

Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term (including
extension considering reasonable certainty), on a straight-line basis. If the Company is reasonably certain to exercise a
purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life.

Paymenis associated with short-term leases of equipment and all leases of low-value assets are recognised on a sfraight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less, withoul a
purchase option.

4 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of lime that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the finance cost.

5 Employee benefits
a} Short.term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be setlled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the balance sheet,

b) Other long-term employee benefit obligations

The liabilities for earned leave are nol expected to be setiled wholly within 12 months after the end of the period in which
the employees render the related service. They are therefore measured as the present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit
method. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in acluarial
assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have  an unconditional right to
defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to
oceur.
c} Post-employment obligations
The Company operates the following post-employment schemes:

» defined benefit plans such as gratuity; and
¢ defined confribution plans such as provident fund, superannuation fund and pension fund,

(1} Defined Benefit Plans
(i) Gratuity obligations
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of

the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method.
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The present value of the defined benefit obligation denominated in INR/Rs. is determined by discounting the estimated
future cash outflows by reference to market vields al the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss,

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they oceur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet. Remeasurements are not reclassified to profit
and loss in the subsequent periods.

Changes in the present value of the defined benefit cbligation resulling from plan amendments or curlailments are
recognised immediately in profit or loss as past service cost.

{l) Defined contribution plans
Provident Fund, Employee State Insurance Corporation (ESIC) and Pension Fund

The Contribution towards provident fund, ESIC and pension fund for certain employees is made to the regulatory
authorities where the Company has no further obligations. Such benefits are classified as Defined Contribution
Schemes as the Company does not carry any further obligations apart from the contributions made on a monthly
basis.

6 Contributed Equity
Equity shares are classified as equity.

7 Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion
of the entity, on or before the end of the reporting period but not distributed at the end of the reporting period.

8 Earnings per share
1) Basic earnings per share

Basic earnings per share is calculated by dividing:

s the profit attributable to owners of the Company; and

s by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements
in equity shares issued during the year and excluding treasury shares.

2) Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take inlo acgount:
« the after income tax effect of interest and other financing costs associated with dilutive potential equity shares; and

« the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

2 Cash Flow Statement

Cash flows are reported using the indirect method set cutin Ind AS 7 'Statement of Cash Flows', whereby net loss/profit
before tax is adjusted for the effects of transactions of non-cash nature, any deferrals, or accruals of past or future
operating cash receipts or payments and items of expenses associated wiih investing or financing cash flows, The cash
flows from operating, investing and financing activities of the Company are segregated.

10 Segment reporting

Since ihe segmentinformation as per Ind AS 108 - Operating Segments is provided on the basis of consolidated financial
statement, the same is not provided separately in standalone financial statement.
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(Alf amounts in Rupees (Rs.) Crore, unless otherwise stated)

11 Foreign currency translation

a) Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates ('the functional currency’}, The financial statements are presented in Indian
rupee {INR/Rs.), which is the Company’s functional and presentation currency.

b} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
fransactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally
recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss
on a net basis within other expenses or other income, as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the date of initial transaction,

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Transtation differences on assets and liabilities carried at fair value are reported
as part of the fair value gain or loss.

The Company has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of accounting
policy fallowed for long term foreign currency monetary items. Accordingly, long term foreign currency monetary items in
the standalone financial statement have been accounted in accordance with previous GAAP as given below:

¢ Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and
depreciated over the balance life of the assets.

In other cases, foreign exchange differences are accumulated in “Foreign Currency Monetary ltem Translation Difference
Account” and amortised over the balance period of such long term assets / liabilities,

ForBSR & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants of Anjar TMT Steel Private Limited
Firm's Registratign No. 101248W/W-100022 CIN: U27209GJ2021PTC122227

A

Akash Khona Sh Charfdra Gupta Nitin Agarwal
Partner Director Whole time director
Membership No.148044 DIN: 07559832 DIN: 10760783
Place: Mumbai Place: Mumbai Place: Mumbai
Date: April 22, 2025 Date: April 22, 2025 Date: April 22, 2025 ;
gt
Sandip Chottara Arpit Bhandari
Chief Financial Officer Company Secretary
Place: Dammam, KSA ACS-43644 Place:
Date: April 22, 2025 Mumbai Date: April

22, 2025




